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       It is the prime concern of business practitioners (managers and entrepreneurs) 
in all types of organisations since corporate performance has implications for 
organisation’s health and ultimately its survival. High performance reflects the 
management’s effectiveness and efficiency in making use of the company’s resources 
and this in turn contributes to the company’s economy at large. There is a need to 
study the industries’ internal efficiency which ultimately shall determine the overall 
industrial development in future. In this paper, an attempt has been made to analyse 
the asset utilisation efficiency and market performance of the selected two and three 
wheeler sector companies 
KEYWORDS: Asset Utilisation, Turnover Ratio, EPS, Dividend Yield and Market 
Performance 

Introduction 

The ever increasing importance and role of the corporate sector in the 
economic growth of a country, particularly, in a developing country like India, have 
attracted several academicians, professional institutions, researchers and 
administrators to conduct diversified studies in this area. It has also been the primary 
concern of business practitioners (managers and entrepreneurs) in all types of 
organizations since corporate performance has implications for organization’s health 
and ultimately its survival. High performance reflects the management’s effectiveness 
and efficiency in making use of the company’s resources and this in turn contributes 
to the country’s economy at large. Therefore, there is a need to study the industries’ 
internal efficiency which ultimately shall determine the overall industrial 
development in future. The growth of the industrial sector promises to spur 
employment opportunities, increase per capita income, improve the standard of living, 
build infrastructure, and create a balanced economy which ultimately increases Gross 
Domestic Product and tax revenue of the government. Hence, there is a need to study 
the asset utilisation and market performance of companies so as to determine the 
overall success of an industry. 
 
Objectives of the Study 

The primary purpose of the present study is to obtain a true insight into the 
asset utilisation and market performance of the selected companies of two and three 
wheelers sector of Indian automobile industry. 
Selection of Sample 

Keeping in view the scope of the study, it is decided to include all companies 
under two and three wheelers sector of Indian automobile industry working before or 
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from the year 1996-97. But owing to several constraints such as non-availability of 
financial statements or non-working of a company in a particular year etc., it is 
compelled to restrict the number of sample companies to nine. There are thirteen 
companies operating in the two and three wheeler sector of Indian automobile 
industry. Out of thirteen companies of the selected sector, thirteen years data is 
available for nine companies only. Therefore, all the nine companies are included in 
the sample. The list of companies selected in the present study along with their year of 
incorporation, ownership and its market share is presented in Table 1.  It is evident 
from Table 1 that the sample companies represent 99.81 percentage of market share in 
two and three wheelers sector. Thus, the findings based on the occurrence of such 
representative sample may be presumed to be true representative of two and three 
wheelers sector of automobile industry in the country. The period of study is 1996-97 
to 2008-09. 
Sources of Data 

The study is mainly based on secondary data. The major source of data 
analyzed and interpreted in this study related to all those companies selected is 
collected from “PROWESS” database, which is the most reliable on the empowered 
corporate database of Centre for Monitoring Indian Economy (CMIE). The database 
provides financial statements, ratio analysis, funds flow, cash flow, product profiles, 
returns and risks on the stock market etc. Besides prowess database, relevant 
secondary data have also been collected from BSE Stock Exchange Official 
Directory, CMIE Publications, Annual Survey of Industry, Business Newspapers, 
Reports on Currency and Finance, Libraries of various Research Institutions, through 
Internet etc.  
Asset Utilisation Efficiency 

The assets turnover ratio measures the efficiency of a firm in managing and 
utilizing its assets. This ratio is also known as the investment turnover ratio. It is 
based on the relationship between the cost of goods sold and assets of a firm. The 
overall profitability of any business largely depends on two factors viz. profit margin 
and turnover. The turnover refers to the number of times an asset flows through a 
business firm’s operations and into sales. The triangular relationship among the sales, 
profits and assets greatly affects the profitability of a business. The relationship 
between sales and profits is known as asset turnover. Any change in asset turnover 
would affect the profitability of the business. Profitability is the end product of profit 
margin and assets turnover. The higher the turnover ratio, the more efficient is the 
management in utilization of assets while low turnover ratios are indicative of 
underutilization of available resources and presence of idle capacity. To determine the 
efficiency of the ratio, it should be compared across time as well as with the industry 
average. Hence, a detailed analysis of assets turnover ratio has been made of better 
study and tracing out the factors responsible of the changes in profitability. 

Total Assets Turnover Ratio 

Total assets turnover ratio is the relationship between total assets and sales. 
This ratio indicates the efficiency or inefficiency in the use of assets of a concern. In 
other words, it is a measure of the overall performance of the business. The standard 
total assets turnover ratio is that the sales should be at least two times the value of the 
assets. A total assets turnover ratio of 2 times or more indicates that the assets of the 
concern have been utilized effectively. On the other hand, a total assets turnover ratio 
of less than 2 times indicates that the assets of the concern have been underutilized. It 
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may be noted that a very high total assets turnover ratio indicates over-trading. Table 
2 show the fluctuating trend of total assets turnover ratio of the selected two and three 
wheelers sector companies. The average total assets turnover ratio varies from one 
company to another. The highest average was 2.48 times for Hero Honda Motors Ltd 
followed by TVS Motor Company Ltd (2.08), Bajaj Auto Ltd (1.48), LML Ltd (1.43), 
Scooters India Ltd (1.36), Majestic Auto Ltd (1.27), Kinetic Engineering Ltd (0.86), 
Maharashtra Scooters Ltd (0.54) and Kinetic Motor Company Ltd (0.32). The analysis 
of       co-efficient of variance reveals that Kinetic Motor Company Ltd suffered from 
the largest variation during the study period. The compound annual growth rate of this 
ratio was negative in LML Ltd, Maharashtra Scooters Ltd, TVS Motor Company Ltd, 
Kinetic Motor Company Ltd and Kinetic Engineering Ltd. Positive growth rate was 
found in the remaining four companies. The sector average of two and three wheelers 
sector companies was more than the industry average and statistically significant at 5 
per cent level. The t value analysis describes that the mean total assets turnover of 
Maharashtra Scooters Ltd, TVS Motor Company Ltd, Hero Honda Motors Ltd, 
Majestic Auto Ltd and Scooters India Ltd were significantly different from the sector 
and industry averages. 

In order to test the hypothesis, analysis of variance has been applied between 
the companies and between the years. The calculated values of    F (1.19 and 1.05) are 
less that the table value of F (2.04 and 1.85) at 5 per cent level between the years and 
between the companies. It is concluded that the null hypothesis is accepted and there 
are no significant differences in total assets turnover ratio between companies and 
between years. 

Fixed Assets Turnover Ratio 

Fixed assets turnover ratio is the ratio between fixed assets and turnover. This 
ratio indicates to what extent the fixed assets of a concern have contributed to sales. In 
other words, it indicates to what extent the fixed assets have been utilized. The 
standard fixed assets turnover ratio is 5 times. So, a fixed assets turnover ratio of 5 
times or more indicates better utilization of fixed assets. On the other hand, a fixed 
assets turnover ratio of less than 5 times is an indication of under-utilization of fixed 
assets. In this context, it may be noted that a very high fixed assets turnover ratio 
means over-trading which is not good of the business. Fixed assets turnover ratios are 
depicted in Table 2. The highest mean of 6.38 times was found in Hero Honda Motors 
Ltd, followed by Maharashtra Scooters Ltd with 5.41 times which shows better 
utilization of fixed assets. The least mean of 1.46 times was found in Kinetic 
Engineering Ltd and this was due to the fluctuations in its fixed assets. The average 
fixed assets turnover ratio of the sector was more than the industry average. However, 
they were not statistically significant. The compound annual growth rate was positive 
only in the case of Bajaj Auto Ltd, Hero Honda Motors Ltd and Scooters India Ltd. 
The CV value of this ratio shows moderate fluctuations among the selected two and 
three wheelers sector companies. The analysis of t values reveal that the mean fixed 
assets turnover of Bajaj Auto Ltd, LML Ltd, Hero Honda Motors Ltd, Kinetic 
Engineering Ltd and Majestic Auto Ltd were significantly different from the sector 
and industry average. 

From the analysis of variance, the calculated value of F (7.15) is more than the 
table value of F (2.04) between the companies. Thus, the null hypothesis was rejected 
as there were significant differences between the fixed assets ratio among the selected 
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companies. There were no significant differences between the years during the study 
period as the calculated value of F is less than the table value of F at 5 per cent level 
of significance. Thus, the null hypothesis was accepted. 

Working Capital Turnover Ratio 

Working capital turnover ratio measures the effective utilization of the 
working capital of an enterprise. The ratio establishes the relationship between 
working capital and turnover. There is no standard working capital turnover ratio. But 
one can say that a higher working capital turnover ratio indicates the efficiency and a 
lower working capital turnover ratio indicates the inefficiency of the management in 
the utilization of working capital. However, it should be noted that a very high 
working capital turnover ratio means over-trading and a very low working capital 
turnover ratio means under-trading, none of which is good for the concern. So, the 
working capital turnover ratio should be neither very high nor very low.  Table 2 
reveal that the highest mean value of the ratio was 88.99 times for TVS Motor 
Company Ltd, followed by Majestic Auto Ltd (21.05), Kinetic Motor Company Ltd 
(6.84), Maharashtra Scooters Ltd (3.89), Kinetic Engineering Ltd (3.15) and Scooters 
India Ltd (1.35). The mean value was negative for Bajaj Auto Ltd (-1.43) due to 
increase of investment, LML Ltd (-2.47) due to less operating profit and Hero Honda 
Motors Ltd (-4.04) because of increase in investment. Both the sector and industry 
averages registered negative mean value as an indication of higher investment of 
working capital and less profit. The CV values of this ratio showed erratic fluctuations 
during the study period. Compound annual growth rate was positive in the case of 
TVS Motor Company Ltd and Majestic Auto Ltd. The analysis of t value describes 
that the mean working capital turnover of TVS Motor Company Ltd was found to be 
significantly different from the sector average among the selected companies under 
study.  

The framed null hypothesis was tested with the help of analysis of variance 
between the companies and between the years. As the calculated values of F (1.68 and 
0.96) between the years are less than the table values of F (2.04 and 1.85) at five per 
cent level of significance, it can be concluded that the null hypothesis is accepted. 
There are no significant differences in the working capital turnover ratio throughout 
the study period. 

Inventory Turnover Ratio 

Inventory turnover ratio is the ratio which indicates the number of times the 
stock is turned over (i.e. sold) during a year. In other words, it is the ratio between 
stock and goods sold. A stock turnover of 8 times a year is considered ideal.  A stock 
turnover of 8 times and more than 8 times indicates that more sales are effected i.e. 
the business is expanding and as such, there is effective inventory management. On 
the other hand, a stock turnover of less than 8 times means that the concern has 
accumulated unsalable goods i.e. the business is not prosperous. It may be noted that a 
high stock turnover ratio may also be taken to mean that the concern buys and sells in 
small lots and a low stock turnover may be taken to mean that the concern buys in 
bulk and sold out only a few times during the year. But generally, a high stock 
turnover ratio means that the concern is efficient. Table 2 depict a fluctuating trend in 
the inventory turnover ratio of the selected two and three wheelers sector companies. 
The highest average was 29.01 times for Hero Honda Motors Ltd followed by Bajaj 
Auto Ltd , TVS Motor Company Ltd and Maharashtra Scooters Ltd due to increase of 
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net sales during the study period. The lowest ratio was 4.02 times of LML Ltd and the 
factor influencing inventory turnover was fluctuation of net sales. The sector 
inventory turnover average (14.62) was more than the industry average (5.55). 
However, this was not statistically significant. The CV value of this ratio showed 
moderate fluctuations among the selected companies during the study period. The 
compound annual growth rate was positive in Bajaj Auto Ltd, Hero Honda Motors 
Ltd, Majestic Auto Ltd and Scooters India Ltd. The analysis of t values explains that 
the mean inventory turnover of Hero Honda Motors Ltd, Majestic Auto Ltd and 
Scooters India Ltd were significantly different from the sector and industry averages.  

Table 3 portrays that the difference in inventory turnover ratio was significant 
among the companies as the calculated value of F (20.48) was more than the table 
value of F (2.04). Thus, the null hypothesis was rejected. However, these were 
insignificant between the years as the calculated value of F (0.22) was less than the 
table value of F (1.85) and so the null hypothesis was accepted. 

Receivables Turnover Ratio 

Debtors’ turnover ratio is the ratio between debtors and credit sales indicates 
the number of times the debts are collected in a year. Receivables or debtors 
constitute an important item of current assets. The quality of debtors determines the 
liquidity of the firm to a great extent. Receivables turnover ratio is helpful to judge the 
quality of the debtors. The actual collection period of credit is compared with the 
credit allowed. If the actual period of credit allowed is more than the normal period of 
credit viz. 30 days, the indication is that credit collection is not efficient. On the other 
hand, if the actual period of credit allowed is less than the normal period of credit, the 
indication is that the credit collection is efficient. A fluctuating trend in the 
receivables turnover ratio of the selected two and three wheelers sector companies are 
noticed from Table 2. The highest average was 63.05 times for Hero Honda Motors 
Ltd followed by TVS Motor Company Ltd with 40.07 times which means its credit 
collection is not efficient. The mean averages of Bajaj Auto Ltd, Scooters India Ltd, 
LML Ltd and Maharashtra Ltd are found to be good in their credit collection. 
Whereas, the average mean of Kinetic Motor Company Ltd, Majestic Auto Ltd and 
Kinetic Engineering Ltd are found to be very good in their trade credit management 
and better in the liquidity of debtors. The sector average of debtors’ turnover ratio was 
more than the industry average and these were statistically significant. The compound 
annual growth rate of this ratio was negative in most of the companies under study. 
The CV value of this ratio shows moderate fluctuations among the selected two and 
three wheelers sector companies except Scooters India (1.15) whose CV value was 
very high. The analysis of t values exhibits that the mean receivables turnover of all 
the selected companies except Bajaj Auto Ltd, Maharashtra Scooters Ltd and Scooters 
India Ltd were significantly different from the sector and industry averages. 

Table 3shows that the difference in receivables turnover ratio was significant 
between the companies and null hypothesis was rejected because calculated value of F 
(20.72) was greater than the table value of F (2.04) at   5 per cent level of 
significance. However, this ratio was insignificant between the years and the null 
hypothesis was accepted as the calculated value of F (0.72) was lower than the table 
value of F (1.85) at 5 per cent level of significance. 
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Market Performance 

One group of detail ratios which evaluate financial performance and warrant 
some attention are market value ratios. These ratios attempt to measure the economic 
status of the organization within the market place. Investors use these ratios to 
evaluate and monitor the progress of their investments. The idea is that by using these 
ratios investors can gain an understanding of how cheap or expensive a company’s 
current stock price is compared to several different measures. In general, the less 
expensive a company is, the more attractive and investment in that company becomes. 
Earnings Per Share (EPS), Price Earnings Ratio (P/E),      Book value per share and 
Dividend Yield (in percentage) are often used in market valuation analysis. Therefore, 
a detailed analysis of market value ratio has been made of the selected companies 
during the study period. 

Earnings Per Share (EPS) 

Earnings per share are the ratio between net profits available of equity 
shareholders and the number of equity shares. If earning per share has increased over 
years, it does not necessarily mean that the firm’s profitability has improved because 
the increased profits to the owners may be the effect of an enlarged equity capital as a 
result of profit retentions, though the outstanding shares remain constant. EPS 
measures the overall profit generated of each share in existence over a particular 
period. It is a good measure of profitability and when compared with EPS of similar 
companies, it gives a view of the comparative earnings or earning power of the firm. 
A high EPS in comparison to other competing firms is desirable. Some companies 
retain a significant proportion of the earnings they generate, and hence, their earnings 
per share will increase even if there is no increase in profitability. The EPS of the 
selected individual companies under two and three wheelers sector has been 
computed and presented in Table 4. Table 4 show a fluctuating trend in the earnings 
per share of the selected two and three sector companies. The average earnings per 
share varied from company to company. The highest average was Rs.56.16 for Bajaj 
Auto Ltd followed by Hero Honda Motors Ltd (Rs.37.48), TVS Motor Company Ltd 
(Rs.19.66) and Maharashtra Scooters Ltd (Rs.11.64) and the remaining companies 
showed negative average which indicates loss incurred during the study period. The 
CV value of this ratio shows erratic variations in LML Ltd, Kinetic Motor Company 
Ltd, Kinetic Engineering Ltd, Majestic Auto Ltd and Scooters India Ltd and highly 
fluctuation in Bajaj Auto Ltd, Maharashtra Scooters Ltd, TVS Motor Company Ltd 
and Hero Honda Motors Ltd. The compound annual growth rate of seven out of nine 
companies showed negative value. It was positive only in the case of Hero Honda 
Motors Ltd and Majestic Auto Ltd. 

The analysis of variance results in Table 5 shows that there were significant 
differences in earnings per share ratio among the companies as calculated value of F 
(10.64) was more than the table value of F (2.04) at 5 per cent level. Thus, the null 
hypothesis was rejected. However, there were insignificant differences between the 
years during the study period as calculated value of F (1.00) was less than the table 
value of F (1.85) at 5 per cent level. Thus, the null hypothesis was accepted. 

Price Earnings Ratio (P/E) 

Price earnings ratio expresses the relationship between market price per share 
and earnings per share. The price earnings ratio measures the investor’s expectations 
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and the market appraisal of the performance of the firm. Subject to overall market 
sentiment and economic conditions, the price earnings ratio reflects the capital market 
assessment of both the amount and the risk of these earnings. The higher the price 
earnings ratio, the better are the chances of appreciation in the market price of shares. 
A high P/E ratio would imply that investors are very optimistic about the future of the 
company since the price is well above current earnings. A low P/E ratio would imply 
that investors view the company’s future as poor and thus, the price of the company 
sells relatively low when compared to its earnings. The P/E ratio of the selected two 
and three wheelers sector companies during the study period has been computed and 
presented in Table 4. Table 4 explains a fluctuating trend in the price earnings ratio. 
The average price earnings ratio varied from one company to another company. The 
highest average of the ratio was 30.75 for Maharashtra Scooters Ltd followed by 
Hero Honda Motors Ltd (16.18), TVS Motor Company Ltd (15.06), Kinetic Motor 
Company Ltd (13.19) and Scooters India Ltd (12.50) are indications of better chances 
of appreciation in the market price of shares. Very low average of this ratio was -1.96 
for Majestic Auto Ltd, 0.84 for Kinetic Engineering Ltd and 0.61 for Bajaj Auto Ltd 
indicating less chances of appreciation in the market price of shares. The CV values 
of LML Ltd, Kinetic Engineering Ltd, Scooters India Ltd, Maharashtra Scooters Ltd, 
and Kinetic Motor Company Ltd showed erratic fluctuations. The compound annual 
growth rate of Bajaj Auto Ltd, Maharashtra Scooters Ltd, TVS Motor Company Ltd, 
Hero Honda Motors Ltd and Scooters India Ltd showed positive growth rate. 

In order to test the hypothesis, analysis of variance has been applied between 
companies and between years and is presented in Table 26. Since the calculated value 
of F (1.97) between companies and (1.07) between years are less than the table value 
of F        (2.04 and 1.85) at 5 per cent level of significance, it is concluded that there 
are no significant differences between the price earnings ratio among the companies 
and between the years during the study period. 

Book Value Per Share 

Book value per share represents the equity/claim of the equity shareholders on 
a per share basis. Sometimes the ratio is used as a benchmark of comparisons with the 
market price per share. However, the book value per share has a serious limitation as 
a valuation tool as it is based on the historic costs of the assets of a firm. To determine 
a company’s value is to go to the balance statement and look at the book value. In 
other words, if the companies wanted to close the doors, how much would be left after 
settlement of all the outstanding obligations and sold off all the assets. A company 
that is a viable growing business will always be worth more than its book value of its 
ability to generate earnings and growth. The book value per share was computed of all 
the selected companies and presented in  Table 4. Table 4 depicts that the book value 
per share was fluctuating among the selected two and three wheelers sector companies 
during the study period. The mean book value per share ranged between Rs.4.49 and 
Rs.293.27 among the selected companies. Bajaj Auto Ltd has the highest average of 
the ratio followed by Maharashtra Scooters Ltd, Hero Honda Motors Ltd and TVS 
Motor Company Ltd their claims of equity shareholders were more in these 
companies, whereas, the mean values of LML Ltd and Scooters India Ltd indicates 
low claim of equity shareholders. The CV value of this ratio shows erratic fluctuations 
in LML Ltd, TVS Motor Company Ltd, Kinetic Motor Company Ltd, Hero Honda 
Motors Ltd, Kinetic Engineering Ltd and Majestic Auto Ltd. The compound annual 
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growth rate was negative in almost all the selected companies except Hero Honda 
Motors Ltd. 

The results of analysis of variance presented in Table 26 showed that the 
calculated value of F (15.05) was more than the table value of F (2.04) at  5 per cent 
level. Hence, the null hypothesis was rejected. It is concluded that there were 
significant differences among the book value per share between companies. The 
calculated value of F (0.93) was less than the table value of F (1.85) at  5 per cent 
level. Thus, the null hypothesis was accepted as there were no significant differences 
between the years of the book value per share. 

Dividend Yield 

Dividend yield expresses the relationship between dividend per share and 
market price per share. Dividend yield ratio measures the real rate of return on shares. 
This ratio is very useful to those investors who are interested in the dividend income. 
This is known as the payout ratio. It provides a guide to the ability of a business to 
maintain a dividend payment. It shows how much a company pays out in dividends 
each year relative to its share price. In the absence of any capital gains, the dividend 
yield is the return on investment of a stock. If the dividend yield ratio is more, it is an 
indication to the investors that it is worth investing in the share of the company. On 
the other hand, if the dividend yield is less, it suggests the investors that the shares of 
the company are not attractive.   The dividend yield percentage of each selected 
company was computed and presented in Table 4. Table 4 shows that the dividend 
yields ratio of the selected two and three wheelers sector companies are fluctuating 
during the study period. The dividend yields of the selected companies vary from one 
company to another. The highest mean value of 9.63 per cent was found in TVS 
Motor Company Ltd followed by Bajaj Auto Ltd, Hero Honda Motors Ltd which 
means that the company will provide reliable return to the investors. No dividend was 
paid to the investors by Scooters India Ltd during the study period. The CV value of 
all the selected companies shows erratic fluctuations during the study period. The 
compound annual growth rate was positive in LML Ltd, Maharashtra Scooters Ltd, 
Kinetic Motor Company Ltd and Kinetic Engineering Ltd. 

Table 5 explains that the calculated value of F (2.40) was more than the table 
value of F (2.04).Thus, the null hypothesis was rejected as there were significant 
differences in the dividend yield ratio among the companies. However, there were 
insignificant differences between the years as the calculated value of  F (1.22) was 
less than the table value of F (1.85) at 5 per cent. Hence, the framed hypothesis was 
accepted. 

Conclusion 

 The operational efficiency of the selected companies of two and three 
wheelers sector of Indian automobile industry was evaluated by comparing the assets 
turnover such as total assets, fixed assets, working capital, inventory and receivables. 
The analysis showed that all the turnover ratios represent a fluctuating trend during 
the study period. Such fluctuations can be attributed to the difference in the growth 
rate of sales because of the factors such as market conditions, pricing policy, 
government policy and competition. There were significant differences observed in all 
the turnover ratio except working capital turnover ratio between the companies during 
the study period. The analysis of market value ratio measures the economic status of 
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the organization within the market place. The analysis of earnings per share depicts 
that Bajaj Auto Ltd, Maharashtra Scooters Ltd, TVS Motor Company Ltd and Hero 
Honda Motors Ltd showed positive mean EPS during the study period. All the 
remaining companies mean EPS were negative during the study period. This showed 
the poor performance of these companies in this regard. The analysis of price earnings 
ratio reveals that the highest mean ratio was in Maharashtra Scooters Ltd followed by 
Hero Honda Motors Ltd, TVS Motor Company Ltd and Kinetic Motor Company Ltd 
which is an indication of price selling for well above current earnings. The analysis of 
book value per share depicts that except LML Ltd all the selected companies 
maintained their book value at a higher rate. The analysis of dividend yield percentage 
was the highest in TVS Motor Company Ltd followed by Bajaj Auto Ltd and Hero 
Honda Motors Ltd. The dividend yield percentage of all the selected two and three 
wheelers sector companies registered erratic fluctuations during the study period. 
Thus the present market share of two and three wheelers sector companies of Indian 
automobile industry in India is satisfactory. Yet there is further scope to increase the 
level of growth rate regularly. 
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Table 1 
List of sample companies included in the present study 

 

S. 
No. 

Companies 
Year of 
Incor-

poration 
Ownership 

Market 
Share 
(%) 

Total 
Market  
Share 

1. Bajaj Auto Ltd 1945 Bajaj Group 18.80  

2. LML Ltd 1972 LML Group 11.58 
 

3. 
Maharashtra 
Scooters Ltd 

1975 Bajaj Group 7.80 

4. 
TVS Motor 
Company Ltd 

1982 TVS Group 12.93  

5. 
Kinetic Motor 
Company Ltd 

1984 Firodia Group 11.75  

6. 
Hero Honda 
Motors Ltd 

1984 Hero (Munsals) Group 10.54  

7. 
Kinetic 
Engineering Ltd 

1970 Firodia Group 9.72  

8. Majestic Auto Ltd 1986 Hero Group 9.04  

9. Scooters India Ltd 1972 
Central Govt. 
Commercial 
Enterprise 

7.65 99.81 
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Table 2 
Statistical values of ratios relating to the assets utilization 

(For the period 1996-97 to 2008-2009) 

Particulars Statistics BAL LML MSL TVS KMC  HHM KEL MAL  SIL 
Sector 

mean 

Industry

meange

Assets 
Turnover  
Ratio 

Mean 1.48 1.43 0.54 2.08 -0.32 2.48 0.86 1.27 1.36 1.88 0.98 

CV 0.65 0.84 0.96 0.13 
-

24.97 
0.1 0.34 0.34 0.42 0.09 0.13 

CAGR 2.96 -9.34 -33.43 -3.96 -3.75 1.37 
-

11.97 
0.51 1.68 0.90 -1.78 

t Value1  -1.64 -1.38 -7.20* 1.98** -0.99 9.79* 
-

8.41* 
-

4.70* 
-

3.06* 
  

t Value2 1.98** 1.36 -2.66* 13.77* -0.59 22.10* -1.39 2.26* 2.25*   
Working  
Capital  
Turnover  
Ratio 

Mean -1.43 -2.47 3.89 88.99 6.84 -4.04 3.15 21.05 1.35 -102.6 -37.36
CV -12.43 -12.23 10.36 2.55 3.86 -15.58 0.47 1.34 3.2 -2.90 -6.90 

CAGR - - - 1.10 - - 
-

13.25 
12.48  - 23.04 

t Value1  1.22 1.19 1.46 1.93** 1.33 1.18 1.23 1.39 1.26   
t Value2 0.5 0.48 0.58 1.56 0.62 0.45 0.64 0.82 0.54   

Debtors 
Turnover  
Ratio 

Mean 24.60 19.94 16.42 40.07 7.98 63.05 3.72 6.41 22.06 24.88 12.03 
CV 0.25 0.35 0.57 0.50 0.38 0.42 0.59 0.24 1.15 0.35 0.36 

CAGR 1.70 -3.20 -6.67 0.82 -7.36 5.18 
-

16.97 
-0.47 

-
13.50 

4.74 7.11 

t Value1  -0.11 
-

2.08** 
-

1.86** 
4.06* 

-
5.54* 

5.91* 
-

6.99* 
-

7.13* 
-0.34   

t Value2 6.59* 3.43* 1.29 5.72* 
-

2.15* 
7.22* 

-
4.49* 

-
4.24* 

1.30   

Inventory  
Turnover  
Ratio 

Mean 17.15 4.02 12.41 14.90 6.63 29.01 5.95 10.15 4.28 14.62 5.55 
CV 0.39 0.55 0.65 0.28 0.28 0.48 0.43 0.22 0.20 0.33 0.23 
CAGR 7.78 -13.56 -15.90 -0.48 -0.08 11.28 -6.64 3.35 4.22 9.26 4.08 

t Value1  1.75 -5.60* 0.67 0.13 
-

5.00* 
5.33* 

-
3.87* 

-
3.10* 

-
8.38* 

  

t Value2 6.68* -1.70 2.84* 7.15* 1.48 6.58* 0.51 5.50* 
-

3.29* 
  

Fixed 
Assets 
Turnover  
Ratio 

Mean 4.08 1.59 5.41 3.81 3.32 6.38 1.46 1.87 3.93 5.20 3.21 
CV 0.35 0.72 1.13 0.33 0.52 0.25 0.59 0.32 0.30 0.18 0.28 

CAGR 2.26 -11.19 -29.26 -4.16 -8.29 6.69 
-

12.56 
-4.17 5.31 3.40 -0.95 

t Value1  -3.17* -6.91* 0.11 -2.52* 
-

2.69* 
4.76* 

-
8.80* 

-
8.98* 

-
3.19* 

  

t Value2 3.08* -3.40* 1.19 1.18 0.18 9.16* 
-

4.39* 
-

4.21* 
1.62   

*-   Significant at 5 per cent level ** -   Significant at 10 per cent level  
t value1  -   With the sector average t value2 -   With the industry average 
Source -   Computed from the Annual Reports of the respective units. 
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Table 3 
 

ANOVA results - ratios relating to assets utilization – comparison 
 

S.No. Assets Utilization Ratios 

Between the 
Companies Between the Years 

F ratio H 0 F ratio H0 

1. Assets Turnover Ratio 1.19 Accepted 1.05 Accepted 

2. Fixed Assets Turnover Ratio 7.15 Rejected 1.59 Accepted 

3. Working Capital Turnover Ratio 1.68 Accepted 0.96 Accepted 

4. Inventory Turnover Ratio 20.48 Rejected 0.22 Accepted 

5. Receivables Turnover Ratio 20.72 Rejected 0.72 Accepted 

Critical Value ‘F’ at 5 per cent 2.04 and 1.85   
Source: Computed 

 
Table 4 

 
Statistical values of ratios relating to the market value ratio 

(For the period 1996-97 to 2008-09) 
 

Particulars Statistics BAL LML  MSL TVS KMC  HHM  KEL MAL  SIL 

Earnings  

Per Share  

(EPS) 

 

Mean 56.16 -7.94 11.64 19.66 -8.22 37.48 
-

41.18 
-1.99 -9.17 

CV 0.35 1.46 0.62 0.89 2.04 0.38 1.97 2.78 3.68 

CAGR -1.49 -0.64 -8.49 
-

20.72 
-

23.61 
8.10 -1.62 13.05 -21.66 

Price 
Earning  

Ratio 
(P/E) 

Mean 0.61 3.28 30.75 15.06 13.19 16.18 0.84 -1.96 12.50 

CV 0.77 3.03 1.96 0.44 1.88 0.35 2.69 
-

19.15 
2.07 

CAGR 6.16 
-

14.73 
2.58 0.43 -30.9 2.86 

-
10.80 

-
15.18 

39.38 

Book 
Value  

Per Share 

Mean 293.27 4.49 152.33 83.23 16.13 91.56 13.61 32.77 -59.71 

CV 0.33 5.98 0.15 0.72 2.05 0.51 2.81 0.53 -4.22 

CAGR -4.38 -4.93 -1.00 -4.00 -2.18 8.73 -7.73 -6.49 
   -37.61 
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Dividend  

Yield (in 
%) 

Mean 5.20 0.36 2.78 9.36 2.10 4.58 2.16 0.24 0.00 

CV 2.10 2.44 0.66 1.87 1.44 0.64 1.27 2.63 0.00 

CAGR -35.81 5.29 3.25 
-

30.74 
34.26 

-
14.15 

9.05 -9.89 0.00 

* - Significant at 5 per cent level 
** - Significant at 10 per cent level 
Source - Computed from the Annual Reports of the respective units. 

 

Table 5 

Anova Results – ratios relating to market value– comparison 

S.No. Market Value Ratios 

Between the 
Companies 

Between the 
Years 

F ratio H o F ratio Ho 

1. Earnings Per Share (EPS) 10.64 Rejected 1.00 Accepted 

2. Price Earnings Ratio (P/E) 1.97 Accepted 1.07 Accepted 

3. Book Value Per Share 15.05 Rejected 0.93 Accepted 

4. Dividend Yield (in %) 2.40 Rejected 1.22 Accepted 

 

Critical Value ‘F’ at 5 per cent 2.04 and 1.85 

Source: Computed  


