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The economic improvement of Albania, as expected, will result mainly from the 

agricultural sector. Albania has the necessary potentials to use agriculture as a base for 

pushing further the development and the economic growth based on: the agricultural 

resources, the potentially competitive agro-industry and the relatively well-trained human 

resources.  

Disproportion regarding levels of farm production capacities, large number of farms, 

prevalence of minimal-size farms and labor intensive methods, presence of production 

limiting and non-limiting resources, lack of land market, etc., are some of basic factors 

that associate progress of agriculture in Albania during the transition.  

There are two main problems Albanian agriculture is facing nowadays:  

Firstly, the existence of agricultural holdings with a minimal size, fragmented, closed in 

itself and oriented towards the fulfillment of the family needs. 

Secondly, the existence of a considerable large family which needs to operate in this 

micro-farm. 

Under these conditions, the Albanian farmers have found the adaptation of a very 

complex production system rational.  

The agricultural production during the years to come in Albania must be guided by 

constructive policies that favor farm efficient systems; that promote the right processes 

of land distribution (the optimal planting structures) and that support the adequate 

schemes of input use and marketing systems. 

Based on the situations mentioned above, we think that our presentation will be focused 

the good management of the factors that will improve the agricultural systems and their 

effects on rural income in Albania. 
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------------------------------------------------------------------------------------------------------------ 

Introduction 

During transition period, production structures but also other indicators that characterize 

the agricultural economy have changed significantly. There were diverse factors that have 

influenced the orientation and decision making of farmers as shown below: 

� Experience and tradition (the farmers were oriented towards activities known 

from them) 

� Meeting the needs (it is clear that completion of consumption needs in conditions 

of subsistence farms is one of the main motives in their decision making) 

� Availability of resources (farmers were engaged in production  systems where,  

human resources needs of them are mainly provided by family farmers, to crops 
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that their products resists for a long time and have relatively low demands for 

purchased inputs) 

� Incomes intensity (culture cultivation with high income per unit of surface as well 

as higher market opportunities). 

 

The impact of these factors in combination, more or less, depending on the mentality, the 

level of information and geographic location led to a total new orientation of Albanian 

farm production structures. 

In the first decade after the 90’s would notice adoption of complex and multi-cultural 

production systems, with characteristic of a large number of herbs and animals. 

While the last decade is characterized by a significant increase in the number of farms 

specialized oriented to markets. 

A part of the development barriers identified above continue to be major obstacles till 

farm development. Surface of agricultural land has decreased relatively little (according 

to the latest official statistics, it results to be 696,000 ha) as a result of changing the 

destination in non-agricultural (mainly construction), but what remains a big problem is 

leaving the land fallow as the migration result and movement of population to urban 

areas. Thus the number of farms that left partially or completely fallow land estimated at 

91,251 farms (Statistical Yearbook2010, MAFCP (Ministry of Agriculture, Food and 

Consumer Protection) 

Number of farms with productive activity during two decades of functioning market 

economy has fallen significantly as a result of major demographic movements and 

displacement of population to urban areas developed. Today the number of farms in 

activity estimated to be 350,654 farms (Statistical Yearbook 2010, MAFCP). The average 

house hold size in our country is high. This is mainly due to the impact of living 

traditions. This indicator still remains high, with a national average of 4.7 household/ 

farm and can be considered as development barrier. Likewise, number of farm families 

remains almost unchanged in the last 10years with an average of 1.1families/farm. 

Materials and Methods 

Analysis of the regional farm typology 

This part of the study will focus on the assessment and analysis of detailed data that are 

collected through structured questionnaires in selected farms according to the 

methodology described above. This analysis will enable the withdrawal of the 

conclusions that can serve as a useful tool for evaluating the policies pursued, as well as 

the design of future policies for the development of agricultural sector as well as rural 

areas in general.  

Collection of information 

The main source of information for our study was:  

� survey conducted with farmers of Berat district, to estimate and value rigorously 

according to the methodology of sample selection, in total 320 farms 

� data provided through official sources (District Statistics, INSTAT, MoAFCP)  

� consultation with fields expert   

� similar studies conducted in this field  
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Identification of farms typology and their basics characteristics 

Farm typology is determined based on the following indicators:  

� % of sold production / total production.  

� % of watered surface / total surface  

� % of livestock production / total livestock production  

� % of agricultural production / total agricultural production  

� % of orchards production / total agricultural production 

� Costs / production  

� % of cropped surface/ total area 

�  Income outside the farm / Total income  

�  (ALL AWU/000 produced)  

Based on the above indicators are identified these type of cluste:. 

1. Poly-culture for market 

2. Livestock 

3. Leisure farms 

4. Fruit trees 

5. Arable crop farm 

6. Self Sufficiency 

The following presentation gives synthetically the main characteristics of the typologies. 

 

Table 1. Main cluster characteristics 

No

. 
Clusters/Indicators 

Poly-

culture 

for 

market 

Livesto

ck 

Leisure 

farms 

Fruit 

trees 

Arable 

crop 

farm 

Self 

Sufficien

cy 

Cluste

r1 

Cluster

2 

Cluste

r3 

Cluste

r4 

Cluste

r5 Cluster6 

1 

 Sales / Total 

Production     %  69.91 34.12 42.64 52.51 27.16 43.93 

2 

 Irrigated / Total 

UAA           %  41.66 79.58 12.22 20.35 94.76 17.52 

3 

 Livestock / Total 

Production   %  23.32 42.23 20.27 0.72 35.41 32.06 

4 

 Field Crops 

/Agriculture tot.         

%  27.21 81.80 85.02 17.69 74.87 80.21 

5 

 Cash crop / 

Agriculture tot.    %  51.75 3.67 9.81 77.96 5.68 10.62 

6 

Expenses 

/production value  0.29 0.23 0.56 0.52 0.34 0.33 

7  Total Land  10.59 8.83 15.11 7.35 6.26 13.50 
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8 

Off farm income/ 

Total income  3.84 4.32 68.58 73.36 63.80 2.97 

9 

AWU / 000 lek 

Produced  0.0051 0.00455 

0.0054

3 

0.0121

1 0.0079 0.00 

 

Legend:   Highest level          Second level 

  Third level   Lowest level 

 

 

Referring the synthetic presentation for the clusters we can make some preliminary 

comments regarding their main characteristics.  

 Cluster 1 (Poly-Culture for Market), has general characteristics as follows:  

Production sold compared to total production is around 70% which shows that 

this type of farm produce massively despite market orientation aiming towards 

poly-cultural trend of systems production. Main part of the revenue is created by 

orchard, about 52 % of it,  the income provided outside the farm is relatively low.  

 Cluster 2 (Livestock) has these main characteristics:   

High intensity of land usage, as the irrigated surface compared to its total is 

around 80%, mostly livestock production activities, natural fact of this farm 

typology.  

 Cluster 3  (Leisure farms): has these main features:  

The agricultural production in relation to the total, weights more than all other 

clusters; there is also a high value of the planted surfaces  compared to the total 

(higher value in all clusters); as well as about 69% of income come from sources 

outside of the farm activity.  

 Cluster 4 (Fruit trees), has these main characteristics:   

This type of cluster has the highest value, in terms of output sold to production by 

about 53% in total which shows a clear orientation toward market production, 

also a higher weight of incomes from off- farm income in rapport to the total. This 

fact makes an interesting trend as for engagement in the so-called "part time 

farms" of individuals who develop other non-agricultural activities  and 

consequently a very good opportunity for the further intensification of the 

activity.   

 Cluster 5 (arable crop farm), characterized as follows:  

This farm has the higher type level of land intensive usage, with 95% of irrigated 

surface in rapport with the total.  Given the considerable weight of livestock 

production occupation in rapport to the total, we consider that these type of farms 

have a legitimate orientation of crops cultivation destined for animal food, 

meantime the orchards production weight has a lower value.  

 Cluster 6 ( Self Sufficiency ) has these features: 

Farms part of this cluster  have productive systems mainly oriented towards the 

cultivation of crops based on the higher production weight  compared to the total,  



Online International Interdisciplinary Research Journal, {Bi-Monthly}, ISSN 2249-9598, Volume-V, Issue-VI, Nov-Dec 2015 Issue 

 

 w w w . o i i r j . o r g                      I S S N  2 2 4 9 - 9 5 9 8  

 
Page 10 

but what is interesting to be evidenced is their participation in phenomenon 

markets that can be encouraged. The incomes from outside the farm in this cluster 

are the lowest of all cluster types.  

 

Results and Discussion 

Incomes and costs 

The study results indicate that the farms typologies identified through analysis (seven), 

are not consolidated, and it should be noted that we continue to have a farm characterized 

by poly-culture. Most part of the agriculture and livestock production is used for internal 

consumption on the farm, where household consumption constitutes the majority of it, 

but still there are some sold quantities. 

 

 
Figure 1.  Sale share according to the cluster (in %) 

 

Two from the seven clusters, (Poly-Culture for Market and Fruit Trees Diversified 

Farms), have a more evident tendency towards the market. The results of the study show 

that farmers from above mentioned clusters result with the highest levels of total income 

per farm, and the highest income from sale. 

Activities with the highest market share result to be greenhouses vegetables, followed by 

open field vegetables, frut trees and at the end all other field crops.   

 

Livestock activities: 

It is worth mentioning that with all the potential opportunities that exist for the 

development of livestock activities, mainly cattle and sheep, the data suggest that the 

development of livestock remains far behind. Compared with the sales income of 

agricultural products, the incomes from the sale of livestock products do not constitute 

more than 5%, but meanwhile (see table below), for the three types of farms, Self 

Sufficiency, Livestock and Crop Market, incomes from livestock products are 

respectively, 32%, 33%, and 17%. 
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Table 2.  Specific weight of incomes for different clusters 

No 

 

Clusters 

 

Item
 

Agricultural 

Product Sold 

Livestock 

Product 

Sold 

in % 

L.P/ 

A.P 

1 

Poli Culture for 

Market All 29923900 504848 2 

2 Self Suficiency All 1701400 548206 32 

3 Livestock All 3306700 1082631 33 

4 

Fruit Trees 

Diver.Farms All 16429040 358475 2 

5 Leisure Farms All 3528500 0 0 

6 Arable Crop Market All 2728700 462821 17 

7 Specialist Fruit Trees All 1422500 99000 7 

TOTAL ALL 59040740 3055980 5 

 

The above comments suggest that the study area offers great potential for increasing the 

weight of livestock production on the farm and the income provided by the sale.  

The relatively small weight of income from farming, is conditioned by a number of 

factors, among which we may mention: 

• Limited Number of animals raised per farm. The cluster resulting with focus to 

livestock is refering mostly to small ruminants. 

• Rearing farm animals does not yet constitute a genuine way towards ivestock 

production  

• Milk production, while a better focus in terms of meat production would be far 

more beneficial. 

• Low yield. 

 

Production Value 

The fact is that farmers tend to adopt the structure of production with the aim of 

producing those products that meet the needs of personal consumption, but also to sale 

surplus. Production of agricultural products is done at a low level of improved seeds, 

fertilizers and other inputs, and this causes the level of manufacturing capacity utilization 

to be about half of their potential.  

Table 3.  Farm agriculture production 

No Clusters Item
 

Agricultu-

ral 

Product  

Agricul-

tural 

Product 

Sold  

% 

Produ-

ct Sold 

Income/Farms 

  Total by sell 

1 Poli Culture for 

Market 

All 40647800 29923900 73.6 739051 544071 

2 Self Suficiency All 8264100 1701400 20.6 243062 50041 

3 Livestock All 18670460 3306700 17.7 352273 62391 

4 Fruit Trees 

Diver.Farms 

All 20780150 16429040 79.1 346336 273817 
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5 Leisure Farms All 4633796 3528500 76.1 193075 147021 

6 Arable Crop Market All 10725600 2728700 25.4 345987 88023 

7 Specialist Fruit Trees All 2817510 1422500 50.5 201251 101607 

 TOTAL ALL 106539416 59040740 55.4 393134 217863 

 

Referring to the above table, some indicators are interesting.  It results that 55% of the 

total production is sold and farmers from the Poly Culture for Market cluster have sold in 

average 73,6% of their production.  Farms belonging to this group have achieved an 

average total income of 739 051 ALL, or 544 071 income from sales which is the highest 

level of incomes through all clusters. The farms belonging to the Self Sufficiency cluster, 

results in average with 50 041 ALL income from the sales, which is ten time less. This is 

also the situation for all the other clusters. 

The above situation is because if a number of restrictions due to production and sale, 

among which: 

• A primary limitation for developing crops that provide more revenue, has to do 

with lack of funds for the purchase of seeds and other inputs, if not their lack of 

market. 

• Lack of high quality seeds, irrigation, but also insufficient water supply. 

• Limited opportunities for selling product on the market, and other restrictions on 

marketing etc. 

 

Input Expenditures 

Farm production activity does face high costs. 

Table 1 Input use in the farm 

No. Clusters No. of 

Farms 

No 

farms 

buy 

inputs 

in % Average 

expenditure 

per farm 

Income 

by 

Sold 

Deviac. 

+ - 

1 Poli Culture for 

Market 

55 51 93 390911 544071 153160 

2 Self Suficiency 34 34 100 147984 50041 -97943 

3 Livestock 53 51 96 232567 62391 -170176 

4 Fruit Trees 

Divers.Farms 

60 27 45 201969 273817 71848 

5 Leisure Farms 24 19 79 121424 147021 25597 

6 Arable Crop Market 31 31 100 279437 88023 -191414 

7 Specialist Fruit Trees 14 9 64 110267 101607 -8660 

 Total 271 222 82    

 

Referring the table above, 80% of the farms they do have a specific attitude towards 

inputs market. At first sight, this figure is quite high, but considering the quantities 

purchased, it turns out that they are at such levels that do not contribute in increasing the 

level of intensification of production. 100% of the farmers from Self Sufficiency cluster 

buy inputs, but agriculture production activity turn out to be -97 943 ALL. The same is 

also for the Arable Crop Market cluster, where 100% of the farmers buy inputs but their 
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agriculture production activity is -191 414 ALL. To conclude, it results that 4 from 7 

clusters identified in this study, have their agriculture production activity unprofitable. 

There are many factors that influence this process, but they are related to the quantities of 

inputs used.  

Analysis of farm’s economic performance- Case of Berat 

 

The Farms in Berat District continues to be over-populated in terms of household 

members and continues to be over-populated in terms of labor forces. The main 

characteristic of the agricultural farms in this District is the domination of the family 

labor. About 90% of the farms satisfy their job needs from their family. The Berat district 

is characterized by the presence of minimal size farms (1.26 ha) variation between 

different typologies from 0.98 ha to 1.63 ha of land. Current situation offers little 

opportunity for full-time employment on the farm. 

Table 5. Farm Size By Typologies in  Berat District 

Farm Typologies No of Farms % 

Farm 

Size 

(Dyn) 

No of 

Family 

Members 

No of Family 

Members 

working in the 

farm 

Poly Culture for Market 41 21.0 15.4  4.3 3.1 

Self Sufficiency  28 14.4 14.1  4.5 2.8 

Livestock 48 24.6 14.9  5.0 3.0 

Fruit Trees Diversified 

Farms 

38 19.5 11.9  4.6 2.7 

Leisure Farms 12 6.2 9.8  4.1 2.3 

Arable Crop Market 18 9.2 16.1  4.6 2.8 

Specialist Fruit Trees 10 5.1 16.3  4.8 2.6 

 

Table 6.  Income Structure By Farm Typologies in Berat District  (ALL) 

Farm Typologies  Net Income 

per farm(FNI) 

Off Farm 

Income per 

farm 

 

Househol

d   net 

income 

% of farm 

income 

1 2 3 4=2+3 5=2/4 

Poly Culture for Market 777370 105066 882436 88 

Self Sufficiency 244476 25928 270404 90 

Livestock 599111 107642 706753 85 

Fruit Trees Diversified 

Farms 

406981 963210 1370191 30 

Leisure Farms 217858 1181738 1399596 16 

Arable Crop Market 543797 910967 1454764 37 

Specialist Fruit Trees 214128 123700 337828 63 

The farm serves as the main source of income for Household, especially at the farms that 

producing vegetables (poly Culture for market) and livestock farms. 
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Off farm income are dominated in the leisure farms, arable crop market and Fruit Trees 

Diversified Farms.  

Farm Productivity 

 

Figure 2. Farm Net Income per Annual Work Unit 

 

Labor productivity is higher in clusters: Poly Culture for Market, Fruit Trees diversified, 

Arable Crop Market and livestock farms, although these farms also result in a greater 

number of the labor force.This is true, because it is a known the fact that one of the 

advantages of production diversification and livestock is the full using of labor. Labor 

productivity is lower in subsistence farms and specialized farms. A single activity should 

be more profitable to justify the unused labor and production resources in certain parts of 

the year. 

Figure 2. Farm Net Income per Utilized Agricultural Area 
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The land using effectiveness is higher in diversified farms and livestock farms. This is the 

consequence of the fact that vegetables and livestock products are part of the activities 

with high added value. Land productivity is lower in subsistence farms and leisure farms 

and specialized for fruits farms. The poly culture for market and livestock farms must be 

object of financial support from government in the future in Berat Region. 

It is known fact that the part-time farms (leisure farms), farm comes does not constitute 

the main source of income for the family. The low level of income in specialized farms 

for fruits, has to do with the fact you are new orchard and production in the first years of 

their economically life is low. 

Farm viability  

Indicator  Value  Note  

Minimal 

Wage  

 

 

 
 

 

 

 
 

>1  The work in agriculture is paid more than the 

minimal wage (MW).  

The work in agriculture and outside of 

agriculture is paid more than the minimal 

wage (MW). 

=1  The Work in Agriculture is paid as much as 

the minimal wage (MW).  

The Work in agriculture and outside of 

agriculture is paid as much as the minimal 

wage (MW). 

<1  The work in agriculture is paid less than the 

minimal wage (MW).  

The Work in agriculture and outside of 

agriculture is paid less than the minimal wage 

(MW). 

Poverty line  

Extreme 

poverty  
 

 

 

>1  The members of the family live above the 

extreme poverty line (Calculated for FNI and 

THI).  

=1  The members of the family live on the extreme 

poverty line (Calculated for FNI and THI). 

<1  The family members live below the extreme 

poverty line (Calculated for FNI and THI). 

Poverty line  

Complete 

poverty  
 

 

 

 

>1  The members of the family live above the 

complete poverty line (Calculated for FNI 

and THI).   

=1  The members of the family live on the 

complete poverty line (Calculated for FNI 

and THI). 

<1  The family members live below the complete 

poverty line (Calculated for FNI and THI). 
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Minimal Wages 

 

 
 

The effectiveness of labor force in agriculture in Berat District is very low. The Work in 

Agriculture is paid less than the minimal wage in all farm typologies. Only in the poly 

culture for market the labor is paid nearly (94%) the minimal wage. The livestock and 

arable crop for market farms work is paid about 75% of minimal wages. The work in 

agriculture and outside of agriculture is paid more than the minimal wage in leisure, fruit 

trees diversified and arable crop market farms.  The work in agriculture and outside of 

agriculture is paid as much as the minimal wage in the poly culture for market farms and 

nearly (89%) the minimal wage in livestock farms. 
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Complete & Extreme poverty (calculated by farm net income, FNI) 

 
For farms that have agriculture as their main source of income of the household, family 

members living over absolute poverty line (poly culture for market, livestock and arable 

crop market). Only at subsistence (Self-sufficiency) farms the income received by farms 

are over extreme poverty and under complete poverty. This is not true for leisure farms. 

For these farms, agriculture is not the main source of income for the household. The same 

thing should be said also for specialist fruit tree farms. 

 

Complete & Extreme poverty (calculated by total household income, THI) 

 

 

 

Calculating the poverty level based on the total household income (THI) shows that 

family members living over complete poverty on all types of farms. This shows that off 
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farm income constitute a very important source of income for the family members of 

some types of farms in Berat District. 

 

Conclusions  

• Poly culture in agriculture is able to provide several positive effects, but this is 

highly unlikely to be a long term strategy for agricultural development. 

• The Supporting of farms that are producing vegetables in greenhouses and fruit 

production would affect the growth of agricultural productivity and increasing 

farm income.  

• Development of livestock, particularly cattle and small ruminants, should be 

considered and evaluated as a long-term strategy of agriculture developing in 

Berat district. 

The above data indicate that the Albanian farms are oriented toward subsistence, and 

production for marketing does not represent any major objective for them. Under such 

conditions, the organization and improvement of the marketing system, as well as the 

conceptualization and implementation of intensification policy (especially in the plain 

areas) will induce important changes in the farm production structure and the quantity of 

productions destined for the market. 

At present farmers’ relations to the market are weak, due to:  

• Practical difficulties for a normal marketing of the production surpluses after the 

fulfillment of family needs. Farmers and their families in the rural areas face 

limitations of bargaining markets. Input purchases and by-products sales can be 

realized in the local markets to traders that live in the rural areas, and in some 

cases in the city markets or state sectors. Market limitations have in fact decreased 

the real quantity of production for sale. 

• Designation of a considerable amount of land for cereal production (40 % in the 

plain area), which generate little incomes and are produced to fulfill family needs 

for bread. Cereals in general are not produced for marketing (sales vary from 4-

10% of the production).  

• In the case of farm specialization, there exists uncertainty to sell produced 

commodities and to buy inputs and other alimentary agricultural products. 

The establishment of a marketing system for agricultural products will: 

• Provide to farmers the opportunity to trade their products normally. This means 

that farmers will have the practical opportunity to rationally administrate the 

marketed part of their products, in terms of quantity and prices, as well as the way 

to be exposed in the market. This way, the marketable part of the production will 

find their outlets. 

• In the case of specialized farms, it will increase the certainty for marketing the 

offered commodities, and purchasing the required inputs and alimentary products. 

 

The conceptualization and implementation of a production intensification policy will be 

followed by two important impacts: 

• Firstly, the decrease of the area devoted to self-consumption of cereals and other 

crops in general, and the use of formally occupied areas for marketable crops. 
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Albanian farm families have designated the arable area for a long time to wheat and 

maize production.  This safeguarded the issue of needs fulfillment for bread by farm 

families, due to the limited land resources available. The answer to this issue was 

found by the implementation of a policy for an intensive land use. The intensification 

of the land use aims to increase the productivity of wheat and maize, decrease the 

cultivated area devoted to such crops, and increase the use of the freed area for 

intensive crops such as vegetables, forages, etc. 

• Secondly, the general increase of productivity will have direct effects in the increase 

of production for the market. 

As has been outlined already, Albania’s economic improvement will be based in 

particular on the agricultural sector. Albania has the potential to use the agriculture sector 

as a key for economic development, due to: the existence of agricultural resources; 

potentially competitive agro-industries, and relatively well-developed human resources. 

The future agricultural production should be guided by constructive policies, which could 

support effective farm systems; encourage the necessary processes of land allocation 

(optimal structure); and support adequate schemes for use of inputs, and marketing of the 

agriculture and livestock production. 

In this context, the transformation of agriculture from subsistence agriculture to market 

orientation will be a decisive move. This is the path to promote the development of 

agricultural raw material production industries, agricultural product’s processing 

industries, and other activities associated with them as well. 
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