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Abstract
With majority of the countries in the world, India, a developing country, also
faces challenge of Civid-19 which has resulted into slowdown of the national
economy. Various sectors like tourism, sports, transportation, finance and investment,
transportation, manufacturing etc. have suffered a lot. It has posed various economic
challenges. Considering this fact, the paper attempts to find the major sectors affected
due to lockdown. Based on the information available through media and considering
empirical data some measures to overcome this situation are given in this paper.
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Introduction:
Covid-19, Corona Virus Disease pandemic emerged from Wuhan city of
Hubei province of China in the month of December 2019. It had continued to spread
almost all over the world affecting lacks of people in the 150 countries. World Health
Organization (WHO) declared this disease as a “Public Health Emergency of
International Concern”. Medical professional, scientists and researchers all over the
world immediately started studying this disease. They try to know the causes of its
spread, symptoms and death rate due to it. As one of the measures to control the
spread of disease and reduce number of death toll, governments in many countriesimposed lockdowns for certain period. India enforced the country wide lockdown
from last week of March 2020. As a result of it, the Indian Economy suffered a lot.
With this background, the present paper attempts to find the sectors affected heavily
and major challenges before Indian economy. Some suggestions to cope with the
situation are also given in this paper.
Aims and objectives:
Present paper is aimed at understanding the challenges of Covid-19 before
Indian economy. This has been achieved with the help of following objectives.
1. To identify the sectors of Indian economy affected by Covid-19.
2. To find the impact of Covid-19 on various sectors of Indian economy.
3. To know the challenges and threats before Indian economy.
4. To suggest measures to cope with the situation.
Materials and Methods:
The information about Covid-19 available through media was used along with
some empirical data. The findings are given theoretically.
Study Area:
The Republic of India is located in Asia. By area it is the seventh largest and
second-most populous country in the world. Geographically, the country extends
between 80 4ꞌ 28ꞌꞌ N and 370 17ꞌ 53ꞌꞌ latitudes and 680 7ꞌ 53ꞌꞌE to 970 24ꞌ 47ꞌꞌ E
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longitudes. It has 32,87,263 Sq.Km. area. The country is bounded by the Indian
Ocean on the south, the Arabian Sea on the southwest and the Bay of Bengal on the
southeast. It shares land borders with Pakistan, China, Nepal, Bhutan, and Bangladesh
and Myanmar. In the Indian Ocean, India is in the neighbourhoods of Sri Lanka and
the Maldives. The Andaman and Nicobar islands of it share a maritime border
with Thailand and Indonesia. According to the Census of India, 2011, the country had
1,21,08,54,977 populations.
Results and Discussion:
It is found that, some of the sectors of Indian economy are considerably
affected by Covid-19. These are as follows.
1. Tourism and hospitality:
As one of the major sources of revenue, tourism contributes in the Indian
economy. It is also the means of foreign exchange. As a birth place of Hinduism,
Buddhism, Jainism and Sikhism with 38 world heritage sites, the country attracts
large number of domestic and foreign tourists. In recent years it is because of various
favourable factors, the arrival of foreign tourists has increased continuously. The
Government of India launched e-tourist visa in September 2014, for easing, the visa
regime has been expanded to include medical visa as well (GoI, Ministry of tourism,
2019). However, today, it is because of lockdown, most of the religious and other
tourist centres are closed for certain period of time. Thus, the number of tourist
passengers and hotel reservations has gone down. This has negatively affected the
tourist business and likely face hampering revenue losses. Airline industry in India
worst hit from this crisis and leading to financial crunch. The airline jobs in the
country may be on risk in near future.
2. Sports:
Outdoor games like cricket and football may hit harder. The key revenue
generation for sport bodies is through licensing of television and radio broadcasting
rights. The cancelation of matches like IPL will cost the BCCI, the broadcasting and
franchises heavily. As a result of postponement of international sports events the top
Indian athletes are likely to be suffering financially. Archery, shooting, table tennis,
weight lifting, wrestling, hockey may affect a lot.
3. Media and Entertainment:
It is expected that, Covid-19 will alter the landscape of media and
entertainment sectors. The workers of this sector including temporary workers
impacted very much. The people with lower skill will suffer more. As shooting of
various films, documentary etc. have cancelled due to lockdown, thousands of media
employees and artists have lost their jobs and business in India.
4. Petroleum:
The continuing measures in India to control the problem of Covid-19 have
severely dropped down the consumption of fuel in the country. Diesel and petrol, the
most consumed liquid fuels are largely used in commercial and passenger vehicles,
railway, Industry and agriculture. India’s lockdown to limit the spread of corona virus
is reducing oil demand. Skilled and unskilled workers engaged in mining, refinery,
transportation and distribution of petroleum are at risk.
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5. Finance and Investment:
Immediately after announcement of novel corona virus outbreak a pandemic
by World Health Organization (W.H.O.) investors started withdrawing their money.
As a result of this, the Indian stock market hindered. Major Banks in the country
reduced their rate of interest on investment and injected liquidity to keep the economy
working. Restrictions imposed on masses within India restrict consumer mobility
induced spending. The pandemic of covid-19 outbreak has impacted both financial
markets and purchasing priorities of consumers. With the lockdown situation it seems
more troublesome for financing institutions. The economic slowdown due to corona
virus will decrease the profits of companies in near future.
6. Transportation:
Transportation is one of the victim sectors of Covid-19 in India. All modes of
goods and public transportation viz. road, rail, air and water ways are suffered a lot
from heavy economic losses due to their less operability. Almost all the passenger
railways have stopped and limited its freight train services due to reduction in demand
for bulk commodities like cement. The practice of working from home is more
accepted reducing the number of daily commuters. People from rickshaw puller to
pilot of the aircraft have been affected economically. As the transportation intensive
industries viz. tourism, education, service and manufacturing almost closed, the
transportation sector suffered a lot while government loose revenue.
7. Manufacturing Industries:
Manufacturing plays an important role in the development of nations by
contributing to the GDP’s (Johnson, E., 2020). Lockdown in the country has put an
enormous strain on Indian manufacturing industry. During this period the most
suffered industry is auto industry. In fact, prior to Covid-19, this industry financially
was not in good position. Low production due to low off take, shortage of raw
material, absence of workers, lack of transportation facilities, low consumer demand
are the major reasons behind poor position of manufacturing industry of India.
Suggestions:
1. Employees of various sectors should be encouraged to work with keeping
social distancing; they should stay at the place of their work.
2. Wherever possible, workers are encouraged to work from home.
3. Production must be boosted by adopting make in India policy.
4. While purchasing, priority should be given to the made in India products.
5. Employees must be taken care of.
6. Working capital for industries must be made available.
7. Cashless transactions must be encouraged.
8. Government should spend on public health.
9. Artificial Intelligence must be adopted wherever possible.
10. People and industries should maintain law and order
Conclusion:
Various sectors of Indian economy are highly affected by Covid-19 pandemic.
Lack of raw material and transportation service facilities, paucity of workers in the
manufacturing and service sectors, lack of market demand for goods and services, Epass issue, lack of cash flow, decline in consumption of high value food commodity,
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ban on overseas transportation are the basic challenges before Indian economy. An
execution of strategic planning may be of some help in coping with the situation.
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