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[[ Abstract ]]

This paper focuses on establishing that econoimétly doesn’t exist alone. It is affected
by GDP growth rate, human development and humdrsid he inter-linkages of these
parameters affect the level of happiness and aatish in the country. The relevant data
for all the five parameters are collected from @asi sources uniformly for a period of 25
years (1990-2015) to conduct a growth trend analydie paper focuses more on trends
then on actual numbers. Four countries are selebtdi and China (groupl) and USA
and Canada (group 2) to make comparison. In bahgtbups, the trends suggest that
economic liberty is positively affected by high GOjfowth rate and high human
development and negatively affected by low humghts. The collective impact of these
parameters affects happiness and satisfaction aoumtry. It is not necessary that
economic growth and happiness will immediately oesh they might take time. The
concept taken in consideration is more theoretibah quantitative. Some data are
unavailable for the selected time period and amalgsdone accordingly. Based on these
findings it can be suggested that in the comingréutthe markets will become more
complex as the economies will expand and will depeore on global markets, making
global impact of economic situations more promin&uvernments have to realise that
their policy decisions for human development, humghts and economic actions will
help keep happiness levels high.

The paper is completely original. It is inspired thye capability approach of Amartya
Sen.

KEYWORDS: Economics Liberty, GDP growth rate, Human Developtnéduman
Rights, Happiness and Satisfaction.

1. INTRODUCTION

Liberty is not a new concept. It has been talkesualior centuries now. Liberty is a state
of being free, being sovereign. In a modern diagecitizens expand their outreach and
freedom towards ‘living the lives they want to ligad are capable along with seeking
and creating opportunities’ as they define andfredeheir relation with the government,
winning as much sovereignty as they deem fit wiidepends on and emanates from the
concerned political economy. In last few centurithe meaning and structure of a
‘society’ has changed over and over again. Fromhaotic and unruly state, now
societies’ are organized, civilized and protectggbblitical and demographic boundaries.
This transition has changed the way people thirduathemselves, their fellow beings
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and the authoritative powers of the society. Pebple more options to make choices
from for a better life. These choices also incltige Economic Choices. The Liberty to
make an economic choice varies from society toetpci

Economic freedom means not only controlling onelamoney but is the ability of
people to engage in economic pursuits — producing selling and buying goods,
services, and labour — by their choice.

The meaning of liberty and its roots

Magna Carta (Claire, B & Julian, H. 2014) d&"k®ntury document gave the first essence
of Liberty to the people. It was a symbol in thétlesagainst oppression. At this time, for
the first time the people said, ‘no taxation withoepresentation’. This actually means
‘one has the right over what one earns’, in sinlms, a freedom from slavery of any
kind. Magna Carta’s main clause was that no manldvbea arrested and called guilty
without a fair trial. The "Due Process of Law’ isdirect import’ from Magna Carta’.
Thomas Hobbes’ "State of nature where everybodytiatord’ and where people were
at the risk of physical and other harm and a kinga monarch would thus exercise the
ultimate power to control them.

John Locke, a 17 century philosopher in his writing, ‘Two Treatises Government’,
said that Human nature is selfish but characteripeteason and tolerance. People, he
thought, could not pursue their goals with harmang cooperation with others. Thus
individuals saw the benefits of giving up few rigtb the central authority in return of
overall protection and mutual rights and thus tledc for the "government’ arose.
(Graham, R. 2017). John Locke begins his "Secorehtise’ with an account of
individuals as free and equal moral subjects osq@®s bearing pre-political rights: even
if they differ in terms of natural power, intelligee and skill, they remain equal in terms
of their moral status. (Locke’s Second Treatis&ofernment-Paul Kelly-2007).
Rousseau not only rejects Hobbes’s claim that mest ichoose between being free and
being ruled, he positively asserts that it is dhipugh living in a civil society that men
can experience their full freedom . And while hesloot accept Hobbes’s picture of man
in the state of nature as an aggressive and rapgadieing, Rousseau speaks less of
innocence and more of brutishness of man in a efatature. Man in the state of nature,
as he is depicted in the "Social Contract’, istapisl and imaginative animal’; it is only
by coming into a political society that he beconas intelligent being and a man’. (The
Social Contract- Jean-Jacques Rousseau- Penguisidtian first published in 1968).
Later, JS Mill said that Liberty is self-regardiagpd other-regarding. A person’s free
space ends when he starts to harm no other indikgliberty (Colin, H).Today Liberty
means an individual’s rights that he gets in aetgcirom the government on forgoing
some freedom. Liberty is a fundamental right whieln for life, speech, expression, etc.
One of the most important and recent work on lperby Amartya Sen.

1.1 Capability approach by Amartya Sen
(First published in 1980 (Thomas, W))

This approach talks about an individual's capapittit live a life that he deserves or asks
for himself. Here ‘poverty’ is understood as deptign in the capability to live a good
life, and ‘development’ is understood as capabiétgpansion. Individuals can differ
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greatly in their abilities to convert the same teses into valuable functioning. Amartya

Sen states, “The ‘good life’ is partly a life ofrgene choice, and not one in which the
person is forced into a particular life — howeviehrit might be in other respects.” He

says that the objective of human development isdeease the capabilities and enlarge
people’s choices. Most critical one is to lead r@édahealthy life, to be educated and to
enjoy decent standards of living. Sen correlateeldpment and freedom and says that
individual’s development depends on the freedonohghe has. He describes five main
freedoms as political, economic, social, transpareguarantees and protective security.
Here he suggests that economic freedom cannot addo higher development.

1.2 Economic liberty, economic growth and pursuits of happiness

Overall development of a society or a country delgern the individuals of the country
taken together. And hence if all the individualvdadhe freedom and the capability to
develop, the country grows; there is overall depelent and economic growth in the
country. When we talk about the Pursuits of Hapgsneve can say that education, health,
social security, possession of wealth and propetty leads to increased happiness in a
society. If the people have enough resources aeedém to explore their desired
capabilities in their lives, then they would be pppEconomic growth in return creates
more economic opportunities for the people. Henibeity, Growth and Happiness are
related and move in a same direction.

2. LITERATURE REVIEW

This whole idea of economic liberty, its elememnid ¢he parameters depending upon it is
not an easy analysis to be done. It is done insstBpfining what economic liberty is
very important. Different philosophers and ecorgimhave given more or less the same
definition of economic liberty. They explain it asperson’s freedom to make his own
economic decisions; starting from basic decisiorbwying and selling to the complex
ones of business and investment. It is somethinghwecomes a reality by virtue of a
number of factors, political, civil, judicial, etdlext step is to see how economic liberty
affects other parameters like economic growthskattion of people, quality of life, etc.
There are a lot of studies done to develop the tateoncept of economic liberty.
Amartya Sen’s capability approach is one of theméone which talks about individuals
ability to make choices in his life. The followingterature Review may be looked into
in order to develop the concept.

Lane Kenworthy (2016), analyses the basic definibbeconomic freedom as ‘the ability
of people to engage in economic pursuits — prodycselling, and buying goods,
services, and labour — as they choose’. This ecandreedom is a means to other
valuable ends. Studies have shown that economécldra is a key to higher economic
growth, raising living standards and political fleen. At the same time the exercise of
economic freedom depends on the ability of a petsomake his own choices. His
analysis of how the nature of a country and itsegoment affect economic freedom is
interesting. It is important to make this analybecause once the basic needs of the
people are met through the governments, people tendant more security, greater
opportunity, and enhanced fairness. They are eviéinguwo allot their present and future
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income for this and expect the government to télerésponsibility of providing them
with these things. His study shows that how ita$ important that a rich country will
have higher economic freedom or a less developeadtoowill have higher economic
freedom.

Economic freedom is affected by a lot of factorsl &ence its measurement is not that
easy. James Gwartney and Robert Lawson (2002) Hag key ingredients of economic
freedom are personal choice, voluntary exchangedtym to compete, and protection of
persons and property’, ‘Personal ownership ofisedih underlying postulate of economic
freedom. Because of this self ownership, individuadve a right to choose—to decide
how they will use their time and talent. On theesthand, they do not have a right to the
time, talents, and resources of others. Thus, tfese no right to demand that others
provide things for them.” Their explanation of eoaric freedom is for a person’s own
choices and how his resources and talent will &ffec This is similar to the idea of
liberty discussed by JS Mill. The key ingredientsmioned by them cannot be present in
a society without institutions and policies. Govaant institutions and policies provide
the infrastructure for economic liberty. It is alsery interesting to understand that
economic liberty in return restricts governmentiterference in the lives of individuals.

Amartya Sen in his book ‘Development as Freedoatkstabout political freedom along
with economic, civil, transparency and protectiecwgity freedoms. He explains that all
these five freedoms put together are important fandher explicates how economic
freedom cannot exist without the rest of them.

The four other liberties enhance a person’s addlito make his own economic choices.
David A. Clark (2005) explains that according tastlapproach capability has to be
created and the people should have the opportunitget maximum out of their
capabilities to get utility (happiness and satiséar). A person cannot get what he wants
or doesn’'t economically advance till he is ableléowhat his wants with his capabilities.
This means that to meet the end objective of ecamgmowth or satisfaction of better
standard of living, an individual should be capatiolenake his own decisions. This can
be done only if he has a developed skill or talengwledge and resources to support
him to make choices. This improves people’s situetiand brings them out of poverty.
Lack of opportunities and lack of states interagprioving people with opportunities can
result in low standard of living. He gives a crtianalysis of Sen’s approach. People
guestion that Sen’s approach revolves around aigtesfistic concept of democracy.

Democracy is the most preferred and modern paliicrangement but it not that simple.
Democracy advocates liberty and equality but itstitealways give desired results. As
the number of people participating in the politisgstem increase and they share equal
rights, the opinions and conflicts in the stata@ase, leading to a complex situation. So
it is not important that the democratically electgnyernment will take policy measures
to increase economic liberty. Here again it is inguat to understand that when the
government increases liberty in the state, theeStatay decrease. Another criticism is
that the capability approach is difficult to apptya real system. It is not that easy and
now to use this concept to get the desired resu#iill confusing for the governments.
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Peter Avans (2002) supports Amartya Sen’s concapting that we should evaluate
development in terms of the expansion of the ‘cdipi@ls’ of people to lead the kind of
lives they value. He points out that in today'stfasoving markets, inequality of
resources is a problem. Development in today’'s avizrigenerally measured and studied
in terms of GDP growth rate. Whereas when we taléua living standards, people’s
satisfaction and their development, we should amrdhe expansion of their capabilities.
Sen also suggests that sometimes GDP should bacegpby human development to
study the level of development and satisfactioa state.

Equality in a society also affects the happinesthefpeople. Level of equality tells how
people are treated in a society. Richard V. Wil§b®55) says that, ‘Liberty has been
viewed as protecting the unfettered expressionndividuality in all its forms and
equality as a set of limitations on human actiormeljpends how a certain constitution or
government defines liberty in a country but thiowd be same for all. Equality and
liberty are overlapping at times. The irony her¢higt equality leads to restriction in an
individual’s liberty. But for a society to functioim harmony and in interest of all the
stake holders, equality is must. Also democracy&nntoncept is based on equality. In
reality, equality depends more on the real sitmataf the people, their level of
development and the available resources. Governsneitingness for development and
state’s policies can be equal for all but their asd results can be different for different
people and this is never equal.

Gerald P. O'Driscoll Jr.(2005) explains that in gresent environment free markets are
the paths to development. These free markets agid ftinctioning mainly depend on
private property, the rule of law, and a stable etary system. All these depend on the
level of economic and political liberty and theyther determine the level of happiness
in the country. The level of economic freedom dejseon the constitution of the country
and also the ideology of the authorities.

Fuat Edral (2004) explains that economic growthatishe heart of economic policy
discussions. He says higher growth rate meansegreational output, potentially higher
living standards and an enhanced ability to at@@onomic and social objectives.
Freedom —whether economic, political or civil freed makes up what economists refer
to as the ‘institutions’ of an economy. Increasesediom is indicative of the trend to go
to ‘good institutions’ and thus to economic growitte raises the concern that there is no
one way to measure economic liberty.

Gustav Ranis (2004) explains in that nations mareeither into a virtuous cycle of

high growth and large gains in human developmard, wcious cycle of low growth and

low rates of HD improvement’. All the parametergpontant to make people capable to
make choices are more or less included in humaeldement. Human development
focuses on increasing freedom by increasing wellpedf people. For increased
wellbeing, people should be educated, healthy, aafé should have proper problem
solving mechanism. Therefore governance, law adérpreducation system and health
system comes into picture.

Daniel M. Gropper, Robert A. Lawson, and Jere Torfk Jr's (2011) research shows
that GDP per capita exerts a strong positive imitgeon happiness. The statistical impact
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of both economic freedom and GDP per capita apgeatsninish as the other increases,
but the combined effect of simultaneously incregdioth economic freedom and GDP
per capita, particularly for poorer and less fragans, is positive.

llkay Yilmaz and Mehmet Nasih Tag (2016) also saattthere is a relation between
economic freedom and happiness. They found thatlatgy efficiency and open
markets positively affect happiness. The open ntaskene of the main indicators of
economic freedom.

All the above arguments are close based of thel icmacept of economic freedom,
happiness and development. These parameters deaysabehave in the same manner.
Also they take time to behave or react. For exaraptgomic freedom leads to economic
growth and happiness but parameters like happitess time to reflect. Happiness
changed over a period and not immediately to thengimg trends of liberty. Also
political liberty and economic liberty stay on waboting. In all types of countries rich or
poor, developing, developed or under developedetmmomic liberty is in hands of the
state. The state has the responsibility of fairgiadl system, proper healthy and education
systems and other activities to increase peoplafilities. If the government fails to
create good infrastructure for economic libertyeréhis no use if it. Economic liberty is
only useful when it comes into action. Most of therature focuses on the concept and
the relation between different liberties and depgient and satisfaction parameters, but
it doesn’t talk about how to deliberately get tinio action. How can governments really
use this concept to get the desired results oéased growth and happiness.

healthy, safe and should have proper problem spiwiachanism. Therefore governance,
law

and order, education system and health system ciomoegicture.

3. RESEARCH METHODOLOGY
3.1 Objectives of the Study

3.1.1 To establish that economic liberty doesnistexione. It is affected by GDP growth
rate, human development and human rights.

3.1.2 To explore the inter-linkages among econdibety, GDP growth rate, human
development, human rights and their impact onfsation and happiness in developing
and developed countries.

3.2 Rationale of Selection of Different Indicators For this Study

The focus of the paper is mainly on economic Ijpert developed and developing
countries. It is based on work of Amartya Sen, ‘Blepment as Freedom’, in this book
he stresses that, economic liberty cannot exisit®rown. It needs political, social,
transparency guarantee and security protectionrtyib® exist is the country. Any
country’s growth and economic liberty move in thamg direction and country’s
satisfaction and happiness shows similar trends.
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However, there are no indexes or proper methodobgilable to estimate political,
social, transparency guarantee and protection ibgdiberties, therefore to demonstrate
that economic liberty does not exist alone, GDPRaginorate, human development index,
human rights and satisfaction and happiness lesreldaken into consideration for this
paper.

Economic liberty is represented by index of ecormfreedom. The economic freedom
index represents the freedom to prosper within @enty without intervention from a
government or economic authority. Individuals aeefto secure and protect their human
resources, labor and private property. It is calmd as an average of 12 quantitative and
gualitative factors; Property rights, governmenttegmnity, judicial effectiveness,
government spending, tax burden, monetary freetasiness freedom, labour freedom,
fiscal health, trade freedom, investment freedomh famancial freedom. The data been
taken from heritage.org for a periods of 20 yearsstimate trends.

Gross domestic product is the total value of ggmasluced and services provided in a
country during one year. To show GDP growth ratatadhas been taken from
data.worldbank.org.

Human development index is a composite statisbon(mosite index) of long and healthy
life, knowledge and decent standards of living @athhrs. Human development index’s
data has been taken from UNDP database.

Human rights are the rights, which are believeddtong to every person and can be
used as social freedom. Happiness or satisfactidhe country is measured by simply

asking people how happy they are. Their answersaffexted by personal reasons,

political and social factors and economic statuse diata on human rights and happiness
and satisfaction are taken from “Our World in Dadatabase.

To analyse and compare economic trends, four desntrave been selected for the
purpose of this study. These are divided into twaugs India and China come under
Group 1 and USA and Canada come under Group 2.eAshe classification given by

World Bank and IMF, the countries are classifiedthree categories. World Bank’s
divisions are low-income countries, middle-inconoeiatries and high-income countries.
Whereas IMF’s divisions are, advanced countries, lbw category is the group of

PRGT-eligible countries, other countries are inelliégh the middle group. Under World

Bank ranking India and China are put under middme countries (developing

countries) and USA and Canada is put under the-ihighme countries (developed

countries). IMF has same classification for these tountries.

Both the countries in each group have similar eoun, demographic and historical
parameters. In group 1, neighbouring countries,ialndnd China have similar
development patterns and have been in close caiopetd each other. They introduced
economic reforms in a gap of almost a decade, Ghinaduced the reforms first. There
demographic parameters are also similar. Indiaiseatly focusing on its manufacturing
industry whereas China is trying to build its seevsector. Both these countries will be
major business hubs in next 10-15 years. They helveaper labour and low
manufacturing cost. Under group 2, USA and Canadaeach other’s largest trading
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partners. So any economic changes in any one of the globally, affect both the

countries. Both the countries have similar streetof manufacturing and service

industries. Both the countries are close in theneooc freedom index. As the study tries

to establish something that is more of a theorestady, it requires to focus more on

trends then on actual numbers.

3.3 Limitations:

3.3.1 The concept taken in consideration is more themaktthan practical or
guantitative.

3.3.2 All the variables taken into consideration are mead in different scales. It is not
possible to convert them into one common scaleremigesent on one graph.

3.3.3 As the study focuses to show the trend mainly 885t2015, for some parameters
the data was incomplete.

3.4.3 The data on human rights and happiness and séitisfacas available from 1993-
2014 for group 1 and from 1998-2014 for USA anarfra004-2009, for Canada in
group 2. Canada’s data is unavailable for the pdvefore 2004 and after 2009.

4. FINDINGS

As the objective is to demonstrate that econonfierty cannot exist alone, both the
groups are compared on five parameters; econoimtyi, GDP growth rate, human
development, human rights and happiness and sdimsfaevel to explore their inter-
linkages. GDP growth rate and human rights areiestuffom 1985-2015, economic
liberty and human development from 1990-2015 argbimess and satisfaction from
1995-2015 for group 1 and from 2000-2015 for gr@ugeconomic liberty is the first
and most important parameter. Higher economic droleads to higher economic
development. Human development and human rightdngpertant in promoting this
relation. All these parameters further affect happs and satisfaction in a country.
Before analysing the five parameters, it is impeeato analyse the basic features of the
selected countries (Table 1 and 2).

Tablel: Relevant Indicatorsof Group 1 Countries

INDIA CHINA
Population (2016) 1,324,171,354 1,403,500,365
Area 3,287,263 km2 9,596,961 km2
GDP (Nominal) per | $1,989 $9,376
capita (2018)
HDI (2015) 0.624 0.738
Political System Federal parliamentary one-party socialist

constitutional socialist republic

republic

Sour ces. https.//www.indexmundi.com
Table 2: Relevant Indicatorsof Group 2 Countries

USA Canada
Population (2016) 325,719,178 35,151,728
Area 9,833,520 km2 9,984,670 km2
GDP (Nominal) per | $61,687 $40,409
capita (2018)
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HDI (2015) 0.920 0.920

Political System Federal presidential Federal parliamentary

constitutional republic constitutional monarchy
Sour ces: https.//www.indexmundi.com

4.1 Economic Liberty Trends

In group 1, from the year 1995 to 2005, China hawtemeconomic freedom than
India. In this period from 1995-2000, China andidndoth saw a rise in economic
freedom. Economic liberty increased in India frome tyear 2000-2005, whereas it
decreased in China. This was mainly because Ind@vernment increased its
spending and the trade and investment freedoneicdhntry improved. This was the
result of economy catching up with the economiomas. In China, the government
spending fell in this period along with fall in iestment and financial freedom. In the
year 2005 both were almost at the same level. R2665-2015, India’s economic
liberty was more than that in China because ofrike in trade and investment
freedom in India. China’s GDP growth rate also ifelthis time period.

Figure1l: Economic Liberty trendsfrom 1995 to 2015

Group 1 Group 2
60 85
40
75
30
70
20
10 65
0 60
1995 2000 2005 2010 2015 1995 2000 2005 2010 2015
=—®—China =—l—India —4@—Canada == United States

Source: Table 1, Annexure
(In Figure 1, y-axis represents economic libertyttmnscale of 0-100, higher the better.
Economic liberty here is calculated as an averdd® guantitative and qualitative
factors.)

In terms of Economic freedom both the countriesaieed quite close because of similar
economic structures. China was ahead of India ®51®ainly because it opened its
markets before India and gave more freedom to teadbeto do business. Later India
showed an upward trend because it encouraged peomphake their economic choices
and to do business in a free and fair environmehat overall economy can flourish.

In group 2, from 1995 to 2005, USA has more ecordiberty than Canada. In 2005
Canada saw a leap in economic freedom as moretmeag trade and business freedom
was given to the people. In the year 2010, botrevetvse. USA saw a fall from 2010-
2015 because recession and major failures in theosay. At this time the government
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had to control the economic activities. Canada &aa®st at the same level. In terms of
Economic Freedom, USA is slightly ahead of Can&ti#h the countries more or less
have the same policies and operate in free markets.

4.2 GDP Growth Trends

In-group 1, in 1985, China’'s GDP was far above digdi The main reason was the
Economic Reforms of 1978. These reforms openednthekets for free trade and
investment. Whereas at this time India only intrmell some export reforms and the
political system was still not stable. From 198809China faced a sharp fall whereas
India was almost at the same level. One reasothi®mwas the Gulf War. Fall in China’s
graph was the result of some civil unrest in theinto after the death of liberal
Communist Party leader Hu Yaobang and people’'striatisn for slow reforms than
promised. India more or less remained the sameubedhie economic conditions didn’t
improve. In 1991, India adopted new economic pe#idio open up their markets for free
trade. And China started recovering from the f@hina had a perfect number of labour
to work in factories. The government spending wiz® digh, there was a reduce in
poverty levels and the government spent a lot imdnu development to have skilled
labour. So from 1990-1995, both the countries savinarease. From 1995-2000, again
there was a fall but China was still above Indibin@ saw a fall because of marginal rise
in income of rural and urban areas which led toppesaving more. The demand fell.
Whereas in India the low performance of manufantyriconstruction and service
industries led to fall in growth. Both the counsriwere at the same level in 2010, after
which both saw a fall and by the year 2015, Ind&s woing better than China. This was
mainly because of global recession of 2008 whidbcsfd the global markets and trade.
In this period China has performed better thandndainly because of tt@mbination

of faster aggregate output growth and lower pomragrowth in China compared to

India.
Figure2: GDP Growth from 1985 to 2015
Group 1 Group 2
16
14 6
12 s
10
8 4
6
4 3
2 2
0
CICORC gt Jgtg '
0
—&—China ——=India 19857595 9495780 580898102015

Source: Table2, Annexure
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(In Figure 2, y- axis represents the gross domestiduct growth (annual) in percentage.
GDRP is the total value of goods produced and sesviczovided in a country during one
year.)

In 1985, Canada’s GDP was above USA'’s. in grouprdm 1985 to 1990, both the
countries experienced a fall in their GDPs. USAH fvas because of many events. In
1987, there was a black Monday, when the stock etardrashed led by saving and loan
crisis in 1989 and recession. Whereas Canada cmtldleal with the mountingscal
deficits and public debt started in 19808.1990, Canada was far below USA. Till 2000,
both saw an increase, with Canada taking a leaipimproved its fiscal deficit. In 2005,
both had very close GDPs. USA again saw a fall ise@f major terror event, 9/11, its
war with terrorism and Iraq War. In Canada, thees a fall in government spending, the
savings of the people increased and the trade wedk@008 recession affected both the
countries and weakened the economies. In the y8ab,2USA took the leap and
recovered. Whereas in Canada the real consumptoedfa slow growth and the
economy found it difficult to deal with this alomgth global problems.

4.3 Trends in Human Devel opment

In Group 1, both the countries saw an increasiraplyfrom 1985 to 2015. China was
throughout above India and the gap increased frd@%2China always focused more on
Human Development than India. China started inmgsitn Human Development along

with the reforms of 1978. It knew that it neededlstt labour to make full use of the

reforms. Skilled labour meant increase in produtgtiand output. India realized this

much later but still it invested less in Human Depenent than China. Weak health and
education departments are the reasons for low Hubeaelopment in India.

As shown in figure 3, in Human Development IndeX§AJhas been always ahead of
Canada in group 2 countries. In the year 1995 bo¢hcountries saw an increase. In
2000, Canada’s HDI growth fell but by 2005, it agancreased. USA has always
invested more in its people. Good schooling andtihegstems are the reason for this in
USA. In USA, the social security system also cdmities to better human development.

Figure3: Human Development I ndex from 1990-2015

Group 1 Group 2
0.8 0.94
0.7 0.92
0.6 0.9
0.5 0.88
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Source: Table 3, Annexure
(In Figure 3, y- axis represents human developnmel®x on scale from 0-1; higher
values are better. HDI takes into consideratiomémity and health of people, the level of
knowledge and if people have decent level of livangnot.)
4.4 Trends in Human Rights Indicators

In human rights indicators, China has been abod& Ithroughout till in the year 2014
when they are at the same point. But it has todtedhthat both the countries have been
in negative. Both saw fall from 1985-1990, Indi&igman rights level started increasing
after 1995. After 1995, China saw a fall till 201@uman Rights in China have been
better than India because of better law and owilso in India the diversity in culture
and religions has caused a lot of civil disturbanaed brutality. India has improved its
law and order over time and the human rights hengroved.

Figure 4: Human Rights (Social Liberty Indicators) 1985 to 2014
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Source: Table4, Annexure
(In Figure 4, y-axis represents the human rightsesdt shown as the standard deviation
from the average of observed physical integritysaisu This means zero represents the
average, better countries are above zero and waustries are in negative.)

Canada was always been above USA in providing §&cegedom or protecting human
rights. From 2000-2005, both the countries sawla@SA went in negative this can be
because of 9/11 attacks. After the attacks, pdiiceality increased and a lot of people
were arrested with no reason in order to crack dmmnorist activities. From 2005-2010,
both saw a raise. USA was still in negatives. Canedntinued facing an increase.
Canada because of population advantage, has hatt&an rights. Culturally also people
in Canada are more civilized and don’t create draos in the country.

4.5 Trends in Satisfaction and Happiness

In the year 1993, India was happier than ChinamFi®93- 1998, China’s happiness
level increased as the economy improved afterlarfdl990. From the year 1998-2009,
China has been slightly happier than India. In 2028h were at the same level. Again
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China took the leap till 2014. It can be seen bagipiness and satisfaction among people
in both the countries is more or less same. Thiretause of similar economic structures
and other features of developing countries. Chind bndia’s political freedom and
characteristics are very different; India has mtae political system with multiple
political parties whereas in China there is onlye gmarty. But the level of human
development and the situation law and order isebett China, which makes people
happier. Also in China people are now used to thgigal system and they don’t object
much.

Figure5: Satisfaction and Happiness from 1993-2014
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Source: Table5, Annexure
(In figure 5, y-axis represents satisfaction angpi@ess in percentage. This report is
simply created by conducting a survey, which aglapfe how happy, and satisfied they
are. Their answers are affected by personal reapofiscal and social factors and
economic status.)

In Group 2, Canada has seen more satisfied andyhagmple than USA. The gap is
large. From 2009-2014, when USA saw a fall becafigerror activities and aftermath.
Here again in Canada the population is low, thdtihead education systems are better,
people are more civilized and the human developngeatso high, so the country has
better satisfaction levels in comparison to USAy(ife 5).

(The data on human rights and happiness and s#iisfa are taken from

https://ourworldindata.org/happiness-and-life-§atison. Happiness and satisfaction
level was available from 1993-2014 for group 1 &odn 1998-2014 for USA and from

2004-2009, for Canada in group 2.)

5. DISCUSSION

As findings show, in the year 1985, GDP growth raées higher in China than in India.
This was mainly because China introduced econoefitiams in 1789, a decade before
India did. India was struggling increasing fisdeficit during 1985-1990. Its growth rate
was almost at the same level, whereas China’s groate saw a sharp fall from 1985-
1990, because of civil disturbances in the courtryt990, India brought economic
reforms in the country and experienced slightins@ DP growth rate and human
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development. But the economic liberty and humahtsigariables still fell. At this time
India was still coping up with the economic reforsvas from 1995-2000, that the
economic liberty started responding to the econaefarms. In the same period, in 1995
human rights were at the lowest in India and tloek ta leap and improved drastically by
2000. But it was still negative, which means tinat human rights were blow the world
average. Happiness and satisfaction saw a slgginmithis period. From 2000-2010,
China’s human rights fell, economic liberty felbfin 2000-2005 and then slightly raised.
At this same time the happiness and satisfactieglsen China also fell. Whereas in
2010-2015, human rights and happiness increasedambmic liberty saw a slight rise
(almost same). From 2000-2005, in India econonierty and happiness and satisfaction
moved in the same direction (fell). From 2010-204&ahuman development, economic
liberty, human rights and happiness and satisfac#w a rise in both the countries. GDP
growth rate saw a fall due to global problems. @il€hina’s human development,
human rights, happiness and satisfaction and ecarldmarty was more than India’s
because of early economic reforms.

In case of USA and Canada findings suggest, fro8b2805, Canada’s GDP growth
rate was more than USA'’s. In this period CanaddX idcreased at the same time and in
similar way as its human rights and happiness afidfaction. This was because Canada
improved its fiscal deficit drastically in this ped. In USA too from 1995-2000, saw a
rise in rise in GDP growth rate, human developnagrt economic liberty. In USA after
9/11 in 2002, it was seen that the human rightellé{l and became negative, which
means that the level of human rights in USA waswehe average human rights level of
the world. This was the result of government’s @ased operations to crack down
terrorism which led to arrests of many innocentgbeoAnd there was a fear among the
people. This period hence also saw a fall in haggsrand satisfaction. And the economic
liberty didn’t see any increase. From 20005-20h0J8A, economic liberty and human
development raised and human rights saw improvenBrthappiness and satisfaction
was still low. From 2010-2015, GDP growth rate i€anada fell and increasing
Economic freedom became stagnant in this peric@mf2010-2015, in USA, satisfaction
and happiness levels fell, economic freedom alb@mhel human rights indicators became
negative. In both USA and China both the countses similar trends of HDI, economic
freedom, human rights (social liberty indicatorgdasatisfaction and happiness levels.
All four increased or decreased at same time inymaervals from 1985-2015.

In both the groups it can be seen that the econtibedy is affected by the levels of
human development, GDP growth rate, human rightisitafurther affects the happiness
and satisfaction in the country. These inter —dggs are more prominent in group 1 than
in group 2. In group 1, it can be seen the GDP grorate, human development,
economic liberty and happiness and satisfactiore agreased more in 2015 than in
1990. In group 2, it can be seen that GDP growte amd happiness and satisfaction
levels are less in 2015 than they were in 1990. 4w human development and
economic liberty have increased. In both the grabpshuman rights level has decreased.
In developing countries with economic reforms tippartunities became better leading
to more economic activities and hence happier geopl
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Economic liberty or happiness and satisfaction tionimediately react to the change in
other parameters. They take some time. Economectibreacts to the collective change
in the other parameters. It is seen that when thealm development and GDP growth
rate is high, economic liberty still falls with tlikecreasing human rights. Further leading
to decrease in the happiness and satisfaction.

6. CONCLUSION
The paper started with the discussion of the megaofrliberty. The main philosophers
who worked on the idea of liberty are RousseaunJbbcke, J.S. Mill and latest
contributions of Adam Smith. The present day d&bniof liberty is — the state of being
free within society from oppressive restrictiongposed by authority on one's behaviour
or political views.’

Further the discussion went to Amartya Sen’s rersavitheory of the Capability
Approach from his book ‘Development as Freedohte correlated development and
freedom and says that individual's development ddpeon the freedom he or she has.
Here he suggests that economic freedom cannot &audeto higher development. The
person has to be educated and healthy to exerisisednomic liberty carefully.

This paper focused on establishing the relatiomweenh Economic liberty and happiness
and satisfaction levels in a country taking Amai®gn’s theory as the base. Amartya Sen
said that it is important that an individual acl@evhe best of his capabilities to come out
of poverty and to be satisfied in his life. He atdated the responsibility of the state to
help the person achieve his capabilities with agity of all the basic facilities,
education, health, skill training etc. Having ecomo liberty is one thing but whether a
person is capable to exercise that liberty is arotA person cannot make full use of
economic liberty till the time he is not healthy educated enough. Hence human
development Index comes into picture here. HDIlrigesault of state’s policies and actions.
It takes into account health, education and stahdfliving of the people. Better human
development in a country results to better usecohemic liberty.

Human rights (taken as social rights indicatoramsimportant parameter to understand
the quality of life of the people in a country.tife people are not socially safe or are
vulnerable to the social or physical abuse, theynotenjoy a good, safe life. Economic
liberty is negatively affected by low social or haimmrights. Gross domestic product
growth is also related to these parameters. Wherkatsa open for free trade and
investment, the impact is not only micro but alsacro. It can be seen in Group 1, when
China and India introduced economic reforms, thvems a rise in their GDP growth. At
macro level, in Group 2, both USA and Canada’s @D#vth increased in the period of
group 1 reforms. Economic reforms at micro scakai@ opportunities at macro scale
also. When reforms take place, they also increaseanic liberty in long run. Economic
liberty also leads to better measures of growth.

All these above discussed parameters contributeetgatisfaction and happiness levels.
Increased economic liberty gives people a feelivag they are independent to make their
own economic decisions. The systems are regulategtidogovernmental bodies but are
not controlled by these bodies. People can makbdkeof these opportunities; of course
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knowing only when they are healthy, educated afel &conomic Liberty makes people
happier and more satisfied in life. When GDP imgwand government takes positive
decisions for trade, human development and humgimsti the opportunities for the

people become better. Economic liberty has no megawhen there are no opportunities
or options for the people to make a choice from.

So it can be concluded that economic liberty camxdt alone. It is affected by human
development, human rights and GDP growth rate icoantry. Healthy, skilled and
educated people with safe lives are capable toltaeker decisions and make best of the
opportunities. These opportunities are a resultstate’s policies and the country’s
economic parameters. The best use of these opptesum turn affect the GDP and its
growth. In all this the state has a major role l@ypin the end we reach to satisfaction
and happiness of the people. When people have sgoriceedom, good opportunities
and full capability to decide and use these oppaties, they feel more satisfied and
happy. They get a sense of freedom and a feelaighley can make a better living.

This paper studied concepts which are more theatetian practical. The implication of
the paper is that in the coming future the markéatsbecome more complex. As free
trade will increase, the micro level economic ditwas will start imparting global
markets greatly and vise versa. The governments ttaunderstand that this can lead to
pressure on economic liberty. The economic oppdrésnand choices in a country can
decrease or can increase due to global economiactmphe government will have the
responsibility to regulate parameters like humawetigmment and human rights to help
economic liberty increase in good times so thaphegss and satisfaction is maximized.
In war like situations, when economic growth may, fit will be government’s
responsibility to protect country’s happiness aatis§action by preparing people for the
worst. This will be done by increasing human depelent. Strategic decisions of the
government will help control economic liberty, eoamc growth and further help
increase the happiness and satisfaction in thetigoun
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ANNEXURE

Table 1: Economic Liberty trendsfrom 1995 to 2015

United
Country| China | India Canada States
1995 52 45.1 69.4 76.7
1996 51.3 47.4 70.3 76.7
1997 51.7 49.7 67.9 75.6
1998 53.1 49.7 68.5 75.4
1999 54.8 50.2 69.3 75.5
2000 56.4 474 70.5 76.4
2001 52.6 49 71.2 79.1
2002 52.8 51.2 74.6 78.4
2003 52.6 51.2 74.8 78.2
2004 52.5 51.5 75.3 78.7
2005 53.7 54.2 75.8 79.9
2006 53.6 52.2 77.4 81.2
2007 52 53.9 78 81.2
2008 53.1 54.1 80.2 81
2009 53.2 54.4 80.5 80.7
2010 51 53.8 80.4 78
2011 52 54.6 80.8 77.8
2012 51.2 54.6 79.9 76.3
2013 51.9 55.2 79.4 76
2014 52.5 55.7 80.2 75.5
2015 52.7 54.6 79.1 76.2

Index of Economic Freedom, www.heritage.org
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Table2: GDP Growth from 1985 to 2015

Country| Canada China India uUsS

1985 4.734083 | 13.443396 | 5.254299 | 4.238738
1986 2.161816 8.939709| 4.776564, 3.511614
1987 4.096465 11.688931] 3.965356| 3.461748
1988 4.429401 11.234515 9.627783] 4.203972
1989 2.323974 4.185868| 5.947343 3.680524
1990 0.154346 | 3.907114 | 5.533455| 1.919370

1991 2.125692] 9.294076] 1.056831 -0.074085
1992 0.882976 14.216164] 5.482396] 3.555396
1993 2.655236 13.867576 4.750776] 2.745857
1994 4.49347% 13.052159 6.658924) 4.037643
1995 2.677708 | 10.949227 | 7.574492 | 2.718976
1996 1.611048 9.928372| 7.549522] 3.795881
1997 4.279812 9.230769] 4.049821 4.487026
1998 3.881759 7.837614) 6.184416] 4.449911
1999 5.163211 7.667486] 8.845756] 4.685200
2000 5.182690 | 8.491508 | 3.840991 | 4.092176
2001 1.770819 8.339911] 4.823966] 0.975982
2002 3.010016 9.130646] 3.803975 1.786128
2003 1.802273 10.035603 7.860381 2.806776
2004 3.085961 10.111223 7.922943 3.785743
2005 3.201382 | 11.395776 | 9.284825 | 3.345216
2006 2.62341312.719479 9.263965 2.666626
2007 2.062748 14.231388 9.801360; 1.778570
2008 1.000361 9.654289 3.890957| -0.291621

2009 2.949588) 9.399813| 8.479784] -2.775530
2010 3.083514 | 10.636140 | 10.259963 | 2.531921
2011 3.141219 9.536443] 6.638364| 1.601455
2012 1.745472 7.856262| 5.456388 2.224031
2013 2.475002 7.757635 6.386106] 1.677332
2014 2.855739 7.297666| 7.505220] 2.569194
2015 1.000882 | 6.900205 | 8.010053 | 2.861587

https://data.worldbank.org/indicator/NY.GDP.MKTP.CD
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Table 3: Human Development I ndex from 1990-2015

United
Country| China | India | Canadal States
1990 0.499| 0428 | 0.849 0.86
1991 0.507| 0.432| 0.853 0.861
1992 0.518| 0.439| 0.855 0.866
1993| 0.528| 0.445| 0.854 0.871
1994| 0.538| 0.453| 0.858 0.874
1995 | 0.547 0.46 0.86 0.877
1996/ 0.557| 0.468| 0.863 0.878
1997| 0.565| 0.474| 0.862 0.881
1998 0.574| 0.481| 0.861 0.884
1999| 0.583| 0.489| 0.864 0.885
2000 | 0592 | 0494 | 0.867 0.884
2001 0.6| 0.499| 0.872 0.887
2002 0.61| 0.505| 0.877 0.889
2003| 0.622| 0.518| 0.881 0.892
2004| 0.634| 0.526| 0.886 0.895
2005| 0.646| 0.536| 0.891 0.898
2006/ 0.659| 0.546| 0.894 0.901
2007 0.672| 0.556| 0.897 0.905
2008 0.682| 0.563| 0.898 0.907
2009 0.691| 0.569| 0.898 0.907
2010 0.7 058 | 0.903 0.91
2011| 0.703 0.59| 0.907 0.913
2012| 0.713| 0.599| 0.909 0.915
2013| 0.723| 0.607| 0.912 0.916
2014| 0.734| 0.615| 0.919 0.918
2015| 0.738| 0.624 0.92 0.92

http://hdr.undp.or g/en/2016-r eport

Table 4: Human Rights (Social Liberty Indicators) 1985 to 2015

United
Country| China India Canada States
1985 | -0.65166 | -1.19972 | 2.26987 1.7428

1986| -0.64353] -1.1716| 2.36913 1.63083
1987| -0.75948| -1.33424| 2.42497 1.52818
1988| -0.97185] -1.48657| 2.44188 1.50895
1989| -1.37306] -1.55806| 2.42122 1.47816
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1990 | -1.22342 | -1.61594 | 2.35812 1.43773
1991| -1.01838] -1.71575| 2.24908 1.25329
1992 -0.9928| -1.86185| 2.08364 1.20619
1993| -0.97741] -2.04648| 2.07084 1.28859
1994| -1.1482| -2.03529| 1.97454 1.31272
1995 | -1.14038 | -1.97747 | 2.00843 1.28412
1996| -1.12575] -1.89121] 2.0759 1.24974
1997| -1.22766| -1.75962| 2.04869 1.19609
1998| -1.28203] -1.6869| 1.93625 1.12588
1999| -1.27341] -1.61423]| 1.84735 1.01675
2000 | -1.29477 -1.6302 | 1.65795 0.828106
2001] -1.31188] -1.68754|1.49946| 0.518297
2002 -1.37263] -1.72585 1.3389| 0.308952
2003| -1.39388| -1.63772] 1.3414| 0.087547
2004| -1.40746| -1.58155|1.31429 -0.243617
2005 -1.4294 -1.543 | 1.22905 | -0.366195
2006| -1.37836| -1.56895| 1.15497| -0.362788
2007| -1.31596] -1.63662| 1.07341] -0.295633
2008| -1.42417| -1.65805| 1.12855| -0.23465
2009| -1.44708] -1.65398 1.3561] -0.231353
2010 | -1.43895| -1.63029 |1.39295| -0.193752
2011] -1.40096| -1.55647| 1.5271] -0.194516
2012 -1.29196] -1.36864 1.63761 -0.2285
2013] -1.21209] -1.24952 1.6999 -0.211881
2014 | -1.11445| -1.15886 | 1.69724 | -0.195931

https://ourworldindata.org/human-rights

Table 5: Satisfaction and Happiness from 1993-2014

Country

China

India

Canada

United
States

1993

67.00201]

72

1998

83.60001]

75.88236

93.2555164

2004

78.11245

72.87712

95.85706

93.416664

2009

76.21921

75.36232

95.05088

92.868591

2014

84.99563

80.51865

91.081085

https://ourwor Idindata.or g/happiness-and-life-satisfaction
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