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Automobile industry in India is an emerging sector and has a potential to improve it. The 
key players have framed the strategies to tap the sector as per their features of the auto 
motives. The increasing GDP and economical resources have boost up during the last 
decade, which has increased purchasing power of the Indian peoples. India is the world's 
largest two-wheeler market, which is expected to see double-digit growth this fiscal with 
the economy hitting the recovery path. The last time the two-wheeler industry saw double 
digit expansion was in FY12 when it registered sales in 13,435,769 units, 12.25% more 
than the preceding year. Two wheelers are greatly influenced in Indian citizens regardless 
of income, age, family status etc. because it act as a catalyst in their day to day life by 
engaging with their job, study and daily activities, so two wheeler industry is presently 
growing and have a prosperous future in the case of sectoral performance. The average 
cost of a bike or scooter is around 69,000 (On road, Kerala), so there is a simple question 
arises that is Indians or Keralites  are capable to buy a two wheeler with the above 
mentioned cost? Or they have purchasing power just like the western level? Here we are 
trying to resolve this question with a sample study which follows purposive sampling 
method with sample size of 100. In order to study the the above mentioned question, we 
have to check the financial status of the concerned sample. 
 
Introduction 
In today’s environment, automobile finance leading market continue to experience 
termenclons change in terms of credit performance and risk assessment for different type 
of borrowers. To navigate profitable through this challenging financial times and with the 
new federal regulations on credit providers, auto lenders has to take a fresh look at 
products, operations, business, process, system and control new and innovative strategies 
are required to align lenders for future success and growth. . Two wheeler loans are very 
popular as they are far more affordable to a large segment of the population. Quit a few 
banks and motorcycle leading finance companies offer two wheeler loan in India at bank 
and finance.com, prospective borrowers can access information on the best leading 
companies and their finance rates for the next motorcycle purchase.Getting loans in India 
has become easy and simple, where you just need to know the eligibility and it ones cash 
meet the specified requirement. The demand for two wheelers keeps going up every year 
as they are an efficient way to get around and moreover through tough traffic conditions 
with the increase in usage of two wheelers, there has been a lot of competition with the 
banks and other lending companies in India for loan finance. A two wheeler loan is 
available at attractive finance rates to customer along with easy repayment options in the 
form of monthly installment of EMI. 
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Objectives of the study 
 

1) To study the impact of financial assistance in four wheeler sector 
2) To study the relationship between financial assistance and purchasing power. 

Methodology  
 The study has used both primary and secondary data. The primary data collected using 
interview schedule from both consumers and as well as the firm executives. Separate 
interview schedules were arranged for for both firm executives and consumers. The 
secondary data collected from various selling points and other annual reports of Four 
wheeler firms. 
     
Data Analysis  
 
  Table 1: Economic Profile 
 

Economic Status  No. of Respondents  Percentage 

APL 42 42 
BPL 58 58 

Total 100 100 
  Source: Field survey  
 
Table 1 analyses the financial status of the respondents and it is clear that 58% of the 
respondents are belongs to Below Poverty Line (BPL) and the rest are belongs to Above 
Poverty Line (APL).  Above table shows the fact that financial assistance helps the BPL 
respondents to own a two wheeler, which means they have got a temporary enhancement 
in their dis possible income level and the four wheeler sector benefited from that 
enhancement.   
 
Table 2: Annual family income profile 
 

Annual Income  No. of Respondents Percentage 

Below-10000 2 2 

10000-20000 50 50 

20000-30000 6 6 

30000-50000 35 35 

50000-100000 5 5 

Above 100000 2 2 

Total 100 100 
       Source: Field survey 
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It is found that 50% of the respondents families posses annual income of Rs 10000-20000 
, 6% of the respondent families possess annual income of Rs 20000-30000 ,2% of the 
families had annual income of amount less than Rs 10000 and income between 30000-
50000 , 5% possess annual income of Rs 50000-100000 and only 2% possess annual 
income of RS 100000 and above. So it is clear that half of the respondents who like to 
own a two wheeler with financial assistance belongs to an average monthly salary range 
between 20000-30000 and 35% belongs to salary range between 50000-100000.   
 
Table 3: Reasons for selecting Financial assistance 
 

Reason No. of Respondent  Percentage 

Lack of sufficient money 67 67 

Low rate of interest 33 33 

Total 100 100 
Source: Field survey 
 
 The above table shows that majority 67% of the respondents look loan from finance due 
to lack of sufficient money remain 33% look loan from this particular source due to low 
interest rate.  
Table 4: Comparison between ready cash purchase and loan based purchase 
 
Nature of Purchase  No. of Respondent Percentage 

Without financial assistance 94 94 

With financial assistance 6 6 

Source: Field survey 
 
The above table reveals the real status of our four wheeler boom, 94% of the total sales 
are based on financial assistance from various financial institutions and only 6% are 
having real purchasing power to buy a two wheeler. The table proves that there is a 
strong correlation between the two wheeler sales and financial assistance, because 94% 
of the sales depends on financial assistance. So, an artificial injection of money or 
purchasing power moves the two wheeler market forward. The ultimate truth that proves 
by this table is that two wheeler selling is purely depends on financial assistance or the 
artificial purchasing power injection or loans in banking terms which answers our first 
and second study objectives. 
 
Conclusion 
It is observed that artificial financial injections or simply providing loans to 
the consumers who are seeking for a two wheeler    is very effective in creating demand 
for two wheelers. Artificial purchasing power refers to a short term creation of 
purchasing power, which means making people able purchase a commodity which is 
currently not able to consume them with their real income. It is also a good for making 
some people to reach the purchasing income level stays in middle income group or below 
that.42%of the respondents are belonged to APL category and 58%  are BPL categories. 
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Financial assistance is also an employment generator directly  in financial institutions and 
indirectly in automobile sector. Low income groups can enhance their purchasing power 
by getting a financial assistance from the concerned financial institutions, table 2 clearly 
proves this fact. Also why individuals need financial assistance? 

Table 3 gives the absolute answer that is lack of sufficient money. 
 

The easy procedure and relaxed norms for loans also boosts the demand creation and 
automobile industry which lead to greater employment generation in different sectors. 
This employment generation leads to an enhancement in per capita income of the people, 
which means a temporary adjustment in nominal income leads to a permanent hike in 
their purchasing power by providing jobs in different sectors like automobile, finance, 
banking and insurance etc. because all these sectors are now closely interconnected just 
like comparing with complementary goods.   
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