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Rural financing has been playing and will continue to play an important role in the 
development of the India. The SHG-Bank Linkage Programme has emerged as the major 
micro finance programme in the country. It is being implemented by the commercial 
banks, Regional Rural Banks and Co-operative banks. The SHGs-Bank Linkage 
Programme has been much successful in achieving quantitative targets and qualitative 
output. The task of NGOs with SHGs includes an involment with SHGs at the grassroots 
level and acting as a resources organization can reflect on SHGs development cycle like 
awareness information dissemination and mobilization of people in the community with 
the aim to form SHGs and developing skill among group for effective use of loan which 
the group acquire in due course. NGOs are building social capital in the form of groups 
that can generate a sound base for their members to develop credibility as borrowers and 
encourage financial institutions to develop confidence in establishing a lending 
relationship with the groups. Thus, NGOs transform the ‘borrowers’ into beneficiaries’ 
leading to establishment of system and structures in which a suitable process of linking 
the poor borrowers to sources of capital and other financial services with formal financial 
institution is achieved. At the village level, the role has been assigned to the NGOs to 
form a group and impart knowledge among the beneficiaries for developing these 
services. Thus, the role of NGOs is very important to form SHGs. 

KEYWORDS: Micro Finance, Women Empowerment and Methodology. 

INTRODUCTION  

Economic empowerment of women is mainly based on their participation in decision 
making process with regard to raising and distribution of income, investments and 
expenditure at all levels. The entire efforts of empowering women are to help them to 
exercise their rights in decision making at all levels both within and outside the 
households and enable them to be treated as equal partners in the society. Efforts are on 
to enhance the capacity of women to earn and ensure that they get access to and control 
the whole family or community assets. Various institutions are involved in the delivery of 
microfinance services, especially since the dawn of the 1980s. They include formal 
commercial banks, rural banks, and NGOs. Women are the major beneficiaries of 
MFI/Ps, and the destination of the funds mainly includes agriculture, trading, small craft, 
processing units and consumption. The administrative structure is, in general, simple and 
the entire process is participatory in nature. Women play a predominant role in our 
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economy and there is always a dire need to bring them into the mainstream of economic 
activities by breaking out the shackles of old, traditional customs where women are by 
and large confined to household activities. 
 
Objectives of the study  

1. To study the theoretical frame work of tiny entrepreneurs in general and in 
particular to tiny women entrepreneurs in Erode District. 

2. To analyse the benefits and problems faced by the tiny women entrepreneurs. 

 
Methodology  

 
The valid of any research depands on the systematic method of collecting the data and 
analysing the same in a logical and sequential order.the present study is an empirical in 
nature based on the field survey method. The study used both primary and secondary 
data. The primary data collected from the selected respondents and the secondary data 
were gathered from various records, registers and reports of the selected institutions, 
government and NGOs. 

 
Microfinance and Women Empowerment 
Micro-finance programmes not only give women and men access to savings and credit, 
but reach millions of people worldwide bringing them together regularly in organised 
groups. Although no ‘magic bullet’, they are potentially a very significant contribution to 
gender equality and women's empowerment, as well as pro-poor development and civil 
society strengthening. Through their contribution to women’s ability to earn an income 
these programmes have potential to initiate a series of ‘virtuous spirals’ of economic 
empowerment, increased well-being for women and their families and wider social and 
political empowerment. Micro finance services and groups involving men also have 
potential to question and significantly change men's attitudes and behaviours as an 
essential component of achieving gender equality. Majority of microfinance programmes 
focus women with a view to empower them. There are varying underlying motivations 
for pursuing women empowerment. Some argue that women are amongst the poorest and 
the most vulnerable of the underprivileged and thus helping them should be a priority. A 
more feminist point of view stresses that an increased access to financial services 
represent an opening/opportunity for greater empowerment. Such organizations explicitly 
perceive microfinance as a tool in the fight for the women’s rights and independence. 
Finally, keeping up with the objective of financial viability, an increasing number of 
microfinance institutions prefer women members as they believe that they are better and 
more reliable borrowers. Self-help groups intermediated by microcredit have been shown 
to have positive effects on women, with some of these impacts being ripple effects. They 
have played valuable roles in reducing the vulnerability of the poor, through asset 
creation, income and consumption smoothing, provision of emergency assistance, and 
empowering and emboldening women by giving them control over assets and increased 
self-esteem and knowledge (Zaman 2001). Several recent assessment studies have also 
generally reported positive impacts (Simanowitz and Walker 2002). 
Emergence of microfinance 
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Various institutions are involved in the delivery of microfinance services, especially since 
the dawn of the 1980s. They include formal commercial banks, rural banks, and NGOs. 
Their methods of doing business range from the Grameen Bank-style of solidarity groups 
and institutions dealing with individual clients to self-managed selfhelp groups. These 
institutions provide relatively small loans and their repayment periods are relatively short. 
Women are the major beneficiaries of MFI/Ps, and the destination of the funds mainly 
includes agriculture, trading, small craft, processing units and consumption. The 
administrative structure is, in general, simple and the entire process is participatory in 
nature. 

The interest rates charged by micro lending schemes are kept high with a view to 
covering all the costs. Nonetheless, the rates of repayment to loans is claimed to be quite 
high, an achievement attributable mainly to the informal participatory structures of the 
system which create an atmosphere in which debtors honour their obligations. The 
prominence given to microcredit in recent times owes much to the success of a few 
microcredit programmes/institutions and the saga of their remarkable growth. 

Women play a predominant role in our economy and there is always a dire need to bring 
them into the mainstream of economic activities by breaking out the shackles of old, 
traditional customs where women are by and large confined to household activities. 

As per the ILO report of 1997, about 10% of the world’s income are received by women, 
though they represent 50% of the world’s population and perform two third of the total 
work in the world. “Women make up nearly 70 percent of the world’s poor and 65 
percent of the world’s illiterate. Women work longer hours and are paid an average 25 
percent less than men, but have made significant gains in entering formally male 
dominated jobs in the global labour force” India is far behind in this respect and women 
constitute 60% of the rural unemployed and 56% of the total unemployed. The Human 
Development Report points out that out of 1.3 billion poor people 70 percent are women. 

Kulshrestha [1] has identified lack of capital as a serious constraint to development for 
women in rural areas. She identified the following difficulties that women face in 
applying for credit: 

• Certification of identify. 

• Lack of assets for furnishing security. 

• The co-signing of loan by the husband since the women’s rights to property is often 
restricted. 

• Co-operating does not accept the women as a member if a male member of the family is 
already registered. 

• The necessity for traveling long distances frequently to transact the loan. 



Online International Interdisciplinary Research Journal, {Bi-Monthly}, ISSN 2249-9598, Volume-09, Feb 2019 Special Issue (02) 

 

 w w w . o i i r j . o r g                      I S S N  2 2 4 9- 9 5 9 8 
 

Page 284 

• The majority of rural women are illiterate. 

These constraints push the women to informal sources of finance. Though, 
borrowing from friends, relatives, moneylenders and pawnbrokers has several 
advantages, like easy access, immediacy of loan disbursement, micro-loan sizes, 
minimum collateral, etc., the disadvantages outweigh these advantages. The high interest 
rates prove to be very costly to the women and they become dragged in the vicious nets 
of money lenders. 

Therefore, there must be a system that can provide solutions to credit problems of 
women. It is in this context that micro-finance assumed great importance. 

Micro Finance  
The term micro finance is of recent orgin and is commonly used in addressing issues 
related to poverty alleviation, financial support to micro entrepreneurs, gender 
development etc, the task force on supportitative policy and regulatory framework for 
micro finance has defined micro finance as “provision of thrift, credit and other financial 
services and product of very small amounts to the poor in rural, semi-urban or urban 
areas for enabling them to raise their income levels and improve living standards”. 
 
Women empowerment  
Naila kabeer defines women’s empowerment as the process by which those who have 
been denied that ability to make strategic life choices incorporates three inter-related 
dimensions:resources which include access to and future claims to both material and 
social resources agency which includes the process of decision-making, 
negotiation,deception and manipulation:and achivements that are the well- being 
outcomes. 
 
Limitations of the study  
 
The study is not devoid of limitations. Though designed and executed well with adequate 
precautions, the present study is confined to only one selected district and excludes the 
others due to time and cost constraints. A wide difference may exist among SHG 
entrepreneurs under micro financial institution in various districts, like their relationship 
levels, their performance and so on. Hence, the results of the study cannot be claimed for 
all the Districts. 

At the stage of the interview, some of the respondents hesitated to furnish the 
information’s to the researcher due to fear. This difficulty was overcome by explaining 
the purpose of the study and creating a good rapport with them to collect pertinent data.  

 
Suggestions and Conclusion 

Regarding the enrolment of membership, SHGs consisting of members of 
Below Poverty Line should enroll only a person of Below Poverty Line. Then only, they 
can utilize the economic benefits like the revolving fund and subsidies given by banks. 



Online International Interdisciplinary Research Journal, {Bi-Monthly}, ISSN 2249-9598, Volume-09, Feb 2019 Special Issue (02) 

 

 w w w . o i i r j . o r g                      I S S N  2 2 4 9- 9 5 9 8 
 

Page 285 

The facilitators like NGOs, banks should communicate information to start self-
employment in the field which provides ample opportunities for income generation with 
the locally available raw materials. 

Among all the sectors, agricultural sector lacks behind in earning income. This sector can 
engage them in contract farming and cultivate profitable crops. 

The NGOs can provide some common services to the Self-Help Groups for procurement 
of raw materials, marketing etc. 
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