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Traditionally, women have generally been more hesitant when it comes to financial 
investments. They are more cautious when it comes to money. Even in the past, when 
mainly depended on their spouse‘s income, they used to save to meet emergencies as well 
as for future activities. In those days, women did not have any awareness about various 
investment outlets. But as time passed, the scenario had totally changed. Now, the present 
women, who is equally employed, through their education have knowledge about various 
aspects of investment and as a result they invest in various investment avenues such as 
shares, debentures, mutual funds, commodities and bank deposits.  

Most of the women see themselves as savers rather than investors and prefer to 
invest in products that offer guaranteed returns. Some investment avenues are risky, less 
risky and some are risk free. The investors choose investment Avenue according to their 
want, risk and attitude capacity and accepted return. When the investors want high return 
they have to choose the risky investment avenue. Compared to females, males prefer to 
invest in investment avenues that are risky. Women’s income is always considered as a 
complementary income within the family. But growing importance of income earned by 
women raises serious consideration. Women are more involved than ever in their 
household’s investment and financial decision making. But there are many factors like 
marital status, education, and age etc. which affect investment decision of women. This 
study tells about the relation of different factors and investment decision of working 
women.  

The study is based on the analysis of income and investment pattern of the respondents 
i.e. working women. The major impact on savings is due to the level of income which has 
considerably increased in the last decade.    
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INTRODUCTION 

Traditionally, women have generally been more hesitant when it comes to financial 
investments. They are more cautious when it comes to money. Even in the past, when 
mainly depended on their spouse‘s income, they used to save to meet emergencies as well 
as for future activities. In those days, women did not have any awareness about various 
investment outlets. But as time passed, the scenario had totally changed. Now, the present 
women, who is equally employed, through their education have knowledge about various 
aspects of investment and as a result they invest in various investment avenues such as 
shares, debentures, mutual funds, commodities and bank deposits. The study is based on 
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the analysis of income and investment pattern of the respondents i.e. working women. It 
has been found that majority of them preferred to invest their savings in mutual funds and 
fixed deposits with banks for the safety of a volatile future followed by investing in gold. 
The major impact on savings is due to the level of income which has considerably 
increased in the last decade.     

WOMEN ARE NATURAL INVESTMENT DECISION MAKERS 

Today the world across is talking a lot about women’s empowerment, gender 
equality and ways and means to overcome challenges faced by them. The woman on their 
part too have stood strong and made hugely successful strides towards empowerment and 
excellence in various fields, from fighting for the right to education, sanitation and many 
more. The rise of Indian women can be seen in the field of sports as well, be it cricket, 
badminton, tennis or totally male sports like wrestling or boxing. 

In the field of business, there are innumerable women who have contributed 
significantly like ace bankers Arundhati Bhattacharya (SBI), ChandaKochhar (ICICI 
Bank), Shikha Sharma (Axis Bank) and executives like - KiranMazumdar Shaw 
(Biocon), IndraNooyi (PepsiCo), ShobhanaBhartia (Hindustan Times Group) or 
AshuSuyash (Crisil) among many others. This list will be incomplete without the 
mention of our stars in sports who have made this nation proud, despite all odds like 
SainaNehwal, PV Sindhu, Mary Kom, Mithali Raj, SaniaMirza and GeetaPhogat. 

Traditionally, men have always been regarded as the ‘head’ of the family, but 
when it comes to actual management of the house –it’s the women who steer the wheel– 
as they are the ones who plan the monthly budget, manage day-to-day expenses, look 
after kids while also taking care of daily chores and are also able to secure small sums as 
savings for a rainy day.  

 “There is no chance for the welfare of the world unless the condition of women is 
improved, it is not possible for a bird to fly on only one wing.” - Swami 
Vivekananda. 

A healthy 52% of the working women took their own investment decisions.   
More and more women are now taking investment decisions independently.  

ATTRIBUTES, WHICH ARE THE BASIC PRINCIPLES OF BEING  A 
SUCCESSFUL INVESTOR, ARE EASILY ASSOCIATED WITH THE  
CHARACTERISTICS OF WOMEN. 

Disciplined approach – Generally, women are instinctively more disciplined than men 
as they tend to do right things at the right time taking care of all finer details as well. 
When it comes to investments, Systematic Investment Planning (SIP) is akin to 
disciplined approach, wherein an investor invests a fixed sum in schemes of mutual funds 
at regular intervals. 

Patience – Taking care of children, handling various relatives & friends, balancing work 
and family life and more such tasks require endless patience. So, know who has more 
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patience… For investing need to be patient and remain invested for long-term that could 
help to see investments translate into actual wealth. 

Conservative Approach – According to Ameriprise 2013 survey, only 26% of women 
respondents stated that they prefer “high risk and high return” when compared with 33% 
male respondents. This means, women tend to avoid unnecessary risks. To safeguard   
investments from volatility and cut down the risk factor  need to be conservative and 
should diversify  investments accordingly. Remember the age-old adage – ‘Don’t put all 
eggs in one basket’  

Budget Planning – As mentioned earlier, man may be regarded as the ‘head’ of the 
family, but in general it’s the woman, who not only participates actively, but steers the 
wheel too. Knowing how much to invest is as important as knowing where to invest, 
hence budgeting is one of the key aspect of a successful investment plan. Should always 
plan budget keeping in mind both short-term and long-term goals, never underestimating 
or overshooting them. 

One can always argue that, running a house/family and taking investment decisions are 
worlds apart, but the characteristics required are inarguably the same and are in-built in 
women.  

Investment guru – Warren Buffet’s  investment style is said to be feminine by co-
author LouAnn Lofton in his book - ‘Warren Buffet Invests Like A Girl – And why you 
should, too’. The author emphasizes that Buffet’s style of investment basically highlights 
a calm, cautious, patient and long-term (approach)… which in general are considered to 
be the personality trait of women.  

Given the fact that woman possesses such natural traits which are said to be a 
perfect recipe to be a successful investor should actively participate in investment 
decision making. She has the right natural talent and knowledge about concepts and 
products that are now widely available.  

Women in India have historically outsourced that job to the men in their lives, 
typically husbands, fathers and sons because of traditional societal attitudes.  But host of 
factors is now changing the status quo, especially in urban middle-class homes and we 
now have a growing breed of women who are working towards controlling their financial 
destiny. 

THE FACTORS THAT ARE RESPONSIBLE ARE, CHANGING LIFE STYLES 
OF INDIAN FAMILIES AT LARGE AND WOMEN IN PARTICULAR . 

Education: More and More women are getting educated. They are realizing investing is 
not rocket science 

Career: Today, more and more middle-class women are working, moving out of their 
parental homes to pursue careers, choosing to marry late or not at all or even walk out of 
marriages. Getting a handle on their finances plays(will play) a critical role on their 
journey. Domestic violence: YuktaMookhey, Nigella Lawson unspared? 
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Second Income : A wife’s salary is no longer a small chunk but at times a very 
significant part of the family income. Women have taken steps to take charge of it. 

Busy Schedule : Busy schedule of her husband and realising the family’s need to invest, 
women have started taking charge of the family investment decisions.  Often it starts with 
husband telling things, go deposit cheque, pay bill and soon she is investing. 

Technology advancement: Now almost all banks across the globe are offering more 
value and convenience to the customer through online banking (netbanking), mobile 
banking, with 24×7 operations, Shorter transactions time. It has become easier to handle 
money(World is now just a click away) 

Information :  Lot of financial information is available. You just need to spend a little 
time and energy on it.  Rising breed of financial advisers in India are also helping 
simplify the complex world of financial investments for many of men and women. 

ACCORDING TO EXPERTSDSP BLACKROCK INVESTMENT MANAGE RS 
STUDY 

• Women are more long-term and less impulsive investors and hence are less 
reactive to market conditions. 

• Women are also relatively more realistic and less aggressive about their 
expectations of returns 

• Women typically find time to do research, understand the product and then make 
a decision as against men who take much for granted 

• Women may need lot more handholding Often they will say I do not understand 
anything even though they understand everything and will not hesitate to ask 
questions, whether simple or complex . 

• They do not invest in things they do not understand 
• Women take some time to establish a rapport and build a relationship. Once they 

achieve a certain level of trust they take things more easy, 
• Women’s investment patterns too differ from men. They save like squirrels, 

putting away small amounts regularly. Men prefer to do it in lump sums. 

INDIAN WOMEN ARE MAKING HEADWAY AS SMART INVESTORS 

A recent observation from ClearTax on the financial approach and discipline of 
their women customers shows, women are close to beating men at this investment game. 

Come March, and there are two things that top everyone’s minds - the tax deadline at the 
end of the month and Women’s Day. While traditionally, it was the men who had the say 
in the finances of the house, the increase in the number of independent, salaried women 
means that they have more say-so in financial decisions today. 

Gone are the days when women were too under-confident or shy to talk money, ran away 
from financial jargons and left major investment decisions to the men in the household. 
As recent observations from ClearTax on the financial approach and discipline of their 
women customers shows, women are close to beating men at this investment game. So, 
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this Women’s Day, let’s take a look at how the millennial Indian woman invests her 
money and the patterns that emerge therefrom. 

 Women are investing more than men and the trend is growing fast 

 The changes in the financial services industry have improved financial inclusion among 
Indian women. On ClearTax, too, the growth in the number of female investors has been 
interesting. Between the months of November 2017 and March 2018, the website has 
seen a huge increase in the number of female users on its ClearTax Save platform. Also, 
as ClearTax reports, the average woman invests 12.7% more than her male counterpart. 

 

 

Women with income up to 5 lakh per year are the fastest growing segment of 
ClearTax investors 

 One would think that it is only the women in the high-income bracket who save enough 
to invest. In reality, the fastest growing segment of female investors at ClearTax falls in 
the less than 1 lakh and the 1-5 lakh salary bracket. Indian women do not take their 
financial independence for granted, and make sure to start saving at an early age. 
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Average investment by women on ClearTax has gone up by 133% in the last two 
years 

The gender pay gap has steadily been decreasing over the recent years and this shows in 
the investment choices made by women. Two years back, the average amount invested on 
ClearTax Save - the company’s Mutual Funds investment platform - by women was 
around Rs. 13, 738. In just the first three months of 2018, this has increased to Rs. 
32,064. Correspondingly, the average investment amount by men has stayed more or less 
the same across the last two years. 

 

 

Women in tier 2, 3, and 4 cities are taking to investing more than men 
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When look at the investment patterns on our report it becomes clear that the number of 
women investors from small towns in India are more when compared to men. Over 60% 
of the investments made by women on cleartax portal are from tier 2, 3 and 4 cities such 
as Daltonganj, Karaikal, and Shillong! And they are not just sticking to low-risk plans, 
but are making smart investment decisions that can deliver them inflation-beating returns. 

Women are more steady investors than men 

Women have an inherent ability to think things through and plan ahead, and this is also 
evident in how they invest throughout the year. While women show a steady investment 
pattern across the months with only a slight increase towards the tax-saving season, the 
investment pattern is lot more seasonal with spikes through the year for men. This shows 
that women are better at planning their finances and meeting their monthly saving goals, 
while men tend to make more last-minute decisions. 

Women are moving away from sitting on cash to making it work via tax-saving mutual 
funds. They find it easy to invest on the ClearTax Save platform given the easy-to-use 
dashboard, best performing mutual fund picks, and the 100% paperless process.  

CONCLUSION 

Women are good at saving money; but not all women are good at investing 
money.Most women opt to leave their money idle in conventional saving options like 
Fixed Deposits, Recurring Deposits, or even worse, Savings Bank Accounts and mutual 
funds. That doesn't help money earn much, thanks to their poor rate of returns and their 
inability to beat inflation.One reason why women shy away from making the right 
investment decisions is because they assume investment products outside of banks to be 
"complex".Investors are sensitive about their safety of their investments made. They need 
safety and reliability for their investments. Current trend had not affected investment. 
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