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The public and private sector banks are very important role in growth of Indian 
economy. Traditionally, banks has involved in accepting deposits from the public at a 
lower rate and issuing loans at higher rate and thereby making profit on interest 
margin. An efficient banking structure can promote greater amount of investment 
which can further help to achieve a faster growth of economy. The paper aimed to 
examine and compare the financial performance of selected public and private sector 
banks in India during 2013-14 to 2017-18. The period of study is five years of 
selected public sector banks (i.e. SBI & Indian Bank) and private sector banks (i.e. 
Axis Bank & HDFC Bank). The study based on secondary source of data collected 
from their official sites and annual reports and the data analysing through financial 
ratio such as Capital Adequacy Ratio, Return on Assets, Earning Per Share, Cash to 
Deposit Ratio, Credit to Deposit Ratio, Ratio of Interest Income to Total Assets, Ratio 
of Investment Deposit Ratio and For these ratios and statistical tools like Standard 
Deviation, Co- efficient of variance. We analysed the financial strength and weakness 
of the selected public and private sector banks. In this paper we found that private 
sector banks are better utilisation of the available resources such as assets, deposits, 
advances and investments. And it was also observed in the study that public sector 
banks have not utilised their resources optimally. Therefore it has necessary for public 
sector banks to play more attention on improving their efficiency and productivity of 
employee training, incentive and proper management. 
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INTRODUCTION 

Banking sector is key financial intermediaries or institutions that serve as 
“middle man” in the converting funds from savers to those who invest in real assets as 
house, equipment and factories. In the performing this function financial 
intermediaries increasing the well being of both saver and investors. The banks are 
considered to be an important source of financing for most of the businesses. They 
play a significant role in the effort to attain stable prices, high level of employment 
and sound economic growth. A Banking system provides a safe place to save excess 
cash, known as deposits. Supplies liquidity to the economy by loaning this money out 
to help businesses grow and to allow consumers to purchase consumer products, 
homes, cars etc. 

 

 

Abstract 
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Definition of Bank 

“A bank includes a body of persons, whether incorporated or not, who carry on the 
business of banking” 

- The bill of exchange Act 1882 (England) 
defines 

From this definition it is clear to us that any institution, which performs the 
various banking functions, may be termed as bank. But in practice it is found that 
many banking functions wary from time to time and country to country. It is not 
possible on the part of a single bank to perform all the banking functions at a time. So 
there originated numbers of specialized banks with the objective of performing one or 
more functions. As for example, Central Bank, Commercial bank, Industrial Bank, 
Agricultural Bank, Co-operative Bank etc., are seen in the practical field.  

Asses the Financial Performance of Banks: 

The term “Financial Performance is ‘the process of identifying the strengths and 
weaknesses of the banks by properly establishing strategic relationship between the 
items of the balance sheet and the profit and loss account’ and other operative data. 
Analyzing financial statements”. To measure the financial performance of selected 
public and private sector banks with the help of the financial ratio such as Cash 
Deposit Ratio, Credit Deposit Ratio, Investment Deposit Ratio, Capital Adequacy 
Ratio, Interest Income to Total Assets, Total Assets Turnover Ratio, Return on Assets, 
Return on Equity and Earning Per Share etc.  

1. Cash Deposit Ratio:  
Cash Deposit ratio (CDR) is the ratio of how much a bank lends out of the 

deposits it has mobilised. It indicates how much of a bank’s core funds are being used 
for lending, the main banking activity. The greater value of the ratio mean the bank 
have less stressful on the liquidity. It can also be calculate as 

Cash Deposit Ratio  

2. Credit Deposit Ratio: 
The Credit Deposit Ratio is used to assess a bank's liquidity by comparing a 

bank's total Credit to its total deposits for the same period. This number is expressed 
as a percentage. If the ratio is too high, it means that the bank may not have enough 
liquidity to cover any unforeseen fund requirements. Conversely, if the ratio is too 
low, the bank may not be earning as much as it could be calculate as  
Credit Deposit Ratio  

3. Investment Deposit Ratio:   
Investment Deposit Ratio is helps to understand how much of the deposit is 

being invested in government securities. Since, banks need extra government security 
to meet their day to day liquidity, this ratio normally reflects the higher value than 
SLR. It can be calculate as  
Investment deposit Ratio  

4. Capital Adequacy Ratio:  
The Capital Adequacy Ratio (CAR) is a measure of a bank's available capital 

expressed as a percentage of a bank's risk weighted Assets. The Capital Adequacy 
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Ratio, also known as capital-to-risk weighted assets ratio (CRAR), is used to protect 
depositors and promote the stability and efficiency of financial systems around the 
Banks. It can be calculate as  

Capital Adequacy Ratio  

5. Interest Income to Total Assets Ratio:  
The interest income to total income indicates the ability of the bank in 

generating income from its lending. In other words, this ratio measures the income 
from lending operations as a percentage of the total income generated by the bank in a 
year. It can be calculate as 
Interest Income to Total Assets Ratio  

6. Total Assets Turnover Ratios: 
The Total asset turnover ratio is an efficiency ratio that measures a bank’s 

ability to generate sales from its assets by comparing net sales with average total 
assets. In other words, this ratio shows how efficiently a banks can use its assets to 
generate revenues or sales. It Can be Calculate as 
Total Assets Turnover Ratios  

7. Return on Asset Ratio:  
The return on assets ratio, often called the return on total assets, is a 

profitability ratio that measures the net income produced by total assets during a 
period by comparing net income to the average total assets. In other words, the return 
on assets ratio or ROA measures how efficiently a banks can manage its assets to 
produce profits during a period. 

Return on Asset Ratio  

8. Return on Equity Ratio: 
The return on equity ratio or ROE is also profitability ratio that measures the 

ability of a firm to generate profits from its shareholders investments in the banks. In 
other words, the return on equity ratio shows how much profit each dollar of common 
stockholders’ equity generates. It can calculate as  

Return on Equity Ratio  

9. Earnings Per Share: 

Earnings per share (EPS) is the portion of a banks profit allocated to each share of 
common stock. Earnings per share serves as an indicator of a company's profitability. 
It is common for a company to report EPS that are adjusted for extraordinary items, 
potential share dilution. 

Earnings Per Share  

Profiles of Selected Public and Private Sector Banks: 

Profiles of Public Sector banks: 
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The study we are selected State bank of India and Indian bank for Public Sector 
banks. the below are Profiles of State Bank of India and India Banks. 

Profile of State Bank of India  

State Bank of India (SBI) Group is the biggest financial services conglomerate 
in India. Headquartered in Mumbai, SBI provides a wide range of products and 
services to individuals, commercial enterprises, large corporate, public bodies and 
institutional customers through its various branches and outlets, joint ventures, 
subsidiaries and associate companies.  

SBI, the flagship company of the group, traces its ancestry to Bank of Calcutta 
founded in 1806. It was the first bank established in India, and over a period of time, 
evolved into State Bank of India (SBI). SBI represents a sterling legacy of over 200 
years. It is the oldest commercial bank in the Indian subcontinent, strengthening the 
nation’s trillion-dollar economy and serving the aspirations of its vast population. The 
Bank is India’s largest commercial Bank in terms of assets, deposits, branches, 
number of customers and employees, enjoying the faith of millions of customers 
across the social spectrum. 

A Fortune 500 company, SBI has entered into the league of top 50 global 
banks with a balance sheet size of over Rs 30 lakh crore, over 24,000 branches and 
59,000+ ATMs serving over 42 crore customers after the merger of its five Associate 
Banks and Bharatiya Mahila Bank on 1st April 2017. SBI has an overseas presence 
through 195 foreign offices spread across 36 Countries. 

Profile of Indian Bank: 

Indian Bank is an Indian state-owned financial services company established 
on 15th August, 1907 and headquartered in Chennai, India. It has 20,924 employees, 
2851 branches with 2857 ATMs and 693 cash deposit machines and is one of the top 
performing public sector banks in India. Total business of the bank has touched 
Rs.3.74 lakh Crores as on 30.06.2018.Bank's Information Systems & Security 
processes certified with ISO27001:2013 standard and is among very few Banks 
certified worldwide. It has overseas branches in Colombo and Singapore including a 
Foreign Currency Banking Unit at Colombo and Jaffna. It has 227 Overseas 
Correspondent banks in 75 countries. The bank has two subsidiary companies-
"Indbank Merchant Banking Services Ltd" and "IndBank Housing Ltd.".Since 1969 
the Government of India has owned the bank. 
Vision and Mission of Indian Bank: 
Vision: To be a competitive and strong bank with commitment to excellence and  

             Focus on adding value to customers, share holders and employees 
with Adherence to best practices and core institutional values shared throughout the  

            Organisation. 
Mission: The bank’s Mission is “to be a Common Man’s Bank”, to provide financial  

                Products and services.  
Awards and Accolades: 

� Golden Peacock National Training Award (GPNTA) for the year 2018. 
� Markers of Excellence Leadership Award from PFRDA to MD & CEO for 

exemplary performance under APY during 2017-18. 
� Under Financial Inclusion Plan, Bank has been allotted 2975 Sub Service 

Areas (SSAs) under Pradhan Mantri Jan-Dhan Yojana (PMJDY).  
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� NABARD awarded bank for being one among the two PSBs which has credit 
linked the largest number of SHGs during the 36th foundation day celebration 
of NABARD at New Delhi on 11-07-2017. 

� National Award for best performance in SHG Bank Linkages 2017-18. 
� Best Performer Award for Micro Finance activities in Kerala, Tamil Nadu and 

Union Territory of Puduchery from NABARD. 
 

Profiles of Private Sector Banks: 
Profile of HDFC Bank: 

The Housing Development Finance Corporation Limited (HDFC) was 
amongst the first to receive an ‘in principle’ approval from the Reserve Bank of India 
(RBI) to set up a bank in the private sector, as part of RBI’s liberalization of the 
Indian Banking Industry in 1994. The bank was incorporated in August 1994 in the 
name of 'HDFC Bank Limited', with its registered office in Mumbai, India. HDFC 
Bank commenced operations as a Scheduled Commercial Bank in January 1995.  It 
has 88,253 permanent employees as on 31 March 2018 and has a presence in Bahrain, 
Hong Kong and Dubai.  

HDFC Bank is India’s largest private sector lender by assets. It is the largest 
bank in India by market capitalization as of February 2016. It was ranked 69th in 
2016 BrandZ Top 100 Most Valuable Global Brands. As of October 9, 2018, the 
bank's distributions network was at 4,805 branches and 12,260 ATMs across 2,657 
cities and towns. The bank also installed 4.30 Lacs POS terminals and issued 235.7 
Lacs debit cards and 85.4 Lacs credit card in FY 2017. 
Vision and Mission of HDFC Bank: 

HDFC Bank's mission is to be a World Class Indian Bank. The objective is to 
build sound customer franchises across distinct businesses so as to be the preferred 
provider of banking services for target retail and wholesale customer segments, and to 
achieve healthy growth in profitability, consistent with the bank's risk appetite. The 
bank is committed to maintain the highest level of ethical standards, professional 
integrity, corporate governance and regulatory compliance. HDFC Bank’s business 
philosophy is based on five core values: Operational Excellence, Customer Focus, 
Product Leadership, People and Sustainability. 
Awards and Accolades: 
 HDFC Bank began operations in 1995 with a simple mission: to be a "World-
class Indian Bank". We realized that only a single-minded focus on product quality 
and service excellence would help us get there. Today, we are proud to say that we are 
well on our way towards that goal. It is extremely gratifying that our efforts towards 
providing customer convenience have been appreciated both nationally and 
internationally. 

� HDFC Bank won three awards at the Aadhaar Excellence Awards  
� NASSCOM AI Game Changer Awards 2018. 
� National Payments Excellence Awards 2018 
� HDFC Bank has been adjudged the Best Bank for the year 2017 in Business 

India’s 19th Best Bank survey. 
� IDRBT Banking Technology Excellence Awards 2016-17. 
� The Asian Banker Technology Innovation Awards 2017. 

Profile of Axis Bank: 

Axis Bank is the third largest of the private-sector banks in India offering a 
comprehensive suite of financial products. The bank has its head office in Mumbai, 
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Maharashtra. It has 3,882 branches, 13,814 ATMs,  and nine international offices. The 
bank employs over 55,000 people and had a market capitalization of ₹ 1.31 trillion 
(US$18 billion) (as on March 31, 2018). It sells financial services to large and mid-
size corporates, SME, and retail businesses. 

Axis Bank is one of the first new generation private sector banks to have begun 
operations in 1994. The Bank was promoted in 1993, jointly by Specified 
Undertaking of Unit Trust of India (SUUTI) (then known as Unit Trust of India), Life 
Insurance Corporation of India (LIC), General Insurance Corporation of India (GIC), 
National Insurance Company Ltd., The New India Assurance Company Ltd., The 
Oriental Insurance Company Ltd. and United India Insurance Company Ltd. The 
share holding of Unit Trust of India was subsequently transferred to SUUTI, an entity 
established in 2003. 

With a balance sheet size of Rs. 6,91,330 crores as on 31st March 2018, Axis Bank 
has achieved consistent growth and with a 5 year CAGR (2012-13 to 2017-18) of 
15% in Total Assets, 12% in Total Deposits, 17% in Total Advances. 

Mission and Vision of Axis Bank: 

To be the preferred financial solutions provider excelling in customer delivery 
through insight, empowered employees and smart use of technology. 

• Core Values 
• Customer Centricity 
• Ethics 
• Transparency 
• Teamwork 
• Ownership 

Awards and Accolades: 
• Axis Bank won the BW Businessworld 6th Smart Cities Conclave & Mega 

Awards for the best Mobile App in 2018. 
• Axis Bank wins the best loyalty program in financial sector – banking at the 

customer loyalty awards 2018. 
• Axis Bank wins the best use of partnership in a Loyalty program at the loyalty 

award 2017. 
• Axis Bank has been adjudged the runner up in the category of the best use of 

digital and channels technology amongst large banks by the IBA Banking 
Technology awards 2017. 

• Axis Bank wins Best Loyalty program of the year for the second year in a row 
9th loyalty awards 2016. 

REVIEW OF LITERATURE 
 
Goel, C & Rekhi, .C. .B. (2013) in his article titled, “A Comparative study on the 
Performance of Selected Public Sector and Private Sector Banks in India” Efficiency 
and Profitability of the banking industry in India have assumed primary importance 
due to intense competition, greater customer demands and changing banking 
improvement. Till now the competition cannot be observed directly, different indirect 
measures in the form of simple indicators or complex models have been devised and 
used both in theory and in practice. This study aim to measure the relative 
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performance of Indian banking system. For this study, the author can take both the 
public and private sector banks in India. The difficult to quantify the output of service 
sector, because it is intangible. Hence different representative indicators are used for 
measuring productivity of banking sector. Segmentation of the banking sector in india 
were done on the bank assets size. Finally the analysis supports the new banks are 
more efficient then old banks. The public sector banks are not as profitable then other 
sectors are. It means that efficiency and profitability are interrelated. The key to 
increase performance depends upon ROA, ROE and NIM. 

Waleed, A, Bilal shah, M & Kashif mughal, M. (2015) in his article on 
“Comparison of Private and Public Banks Performance”, the banking industry is a 
major part of financial sector and it plays a significant part in the growth of economy 
development. Poor banking system cannot help the country in economic development. 
All the banks of Pakistan are regulated by the ordinance which is known as banking 
company ordinance of Pakistan (BCO). The study aims to compare performance of 
private and public sector banks which are operating in Pakistan during the study 
period of 2011-12 to 2014-15. The financial ratio analysis was used to examine the 
financial position of banks such as liquidity ratios and profitability ratios. As a result 
of this study , it stated the debit ratio, debt to equity ratio, return on equity and 
earnings per share of private sector banks are higher than public sector banks. On the 
other hand, the public sector banks are return on assets is higher than private sector 
banks.   

Poonam & Gupth, V.K. (2017) Discussed about the “A Comparative study of 
efficiency of public and private sector banks” the banking sector plays an important 
role in economy of all countries. In Indian banking structure banks are classify in 
public sector banks, private sector banks, foreign banks and rural banks. Now the 
Indian banking sector has dominated by private sector banks. The study aims to 
analysis, compare and efficiency of selected public and private sector banks, the study 
is based on secondary data and data collected from selected banks annual reports, 
websites and journals. They are different indicators are used for measuring efficiency 
of banking sector. In this study his analysis the efficiency of various public and 
private sector banks by using some financial tools such as branch level efficiency 
(business per branch, profit per branch) and employee level efficiency (business per 
employee, profit   per employee, operating expenses to total assets and cost of 
income) . The business per employee is improved measure of efficiency of employee 
because the total banks business combines both deposits and advances. If we analysis 
the efficiency on business per employee we can see that there public sector banks 
(SBI and PNB) are obviously are better than private sector banks (ICICI and HDFC). 
Finally we concluded the efficiency of private sector banks is good in comparison of 
public sector banks.  

Dr Sirisha, S & Dr Malyadri, P. (2018) Evaluated the “financial performance of 
Scheduled Commercial Banks”, banking sector plays an essential role in sustaining 
financial markets and has a important impact on the success of the economy. The 
sound financial health of a banks is the guarantee not only to its depositors but is 
equally important of the bank in terms of profitability. To measure the financial 
position of bank and manage it efficiently and effectively. The study aim to examine 
the financial performance of public, private sector banks and foreign banks. The 
objective of study is comparing the financial performance of banks – group wise. The 
study based on the entirely secondary data in nature. The analysis basis of financial 
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ratios and the study covers the period of 3 years i.e. form 2013-14 to 2015-16. The 
study found that there is a need to show a better performance of public sector banks in 
case of NIM, Return on Equity, Operating Profit, Return on Advances, Return on 
Investments. Finally it is concluded private sector banks is performing well and they 
are financially sound than comparing to other bank groups. 

OBJECTIVES OF THE STUDY 

• To measure the financial performance of Selected Public and Private Sector 
Banks in India. 

• To assess the financial efficiency in terms of Liquidity and Profitability 
• To Compare the profit earning of the selected public and Private Sector banks 

from the period of 2013-14 to 2017—18. 

RESEARCH METHODOLOGY 

Data Collection:  
The data is purely based on secondary and the same has been collected from 

annual reports and official records of the selected Two each Public Sector Bank (SBI 
and Indian Bank) and Private Sector Bank (HDFC Bank and Axis Bank). 
Period of Study: 
This study covers the period of five years from 2013 -14 to 2017-18. 

Tools of Data Analysis:  

The collected information has been tabulated, analyzed and interpretation has 
arrived on the basis of statistical analysis. Data processing and analysis have done 
both manually and by using computer. Tabular method and Financial ratio analysis 
tools have used. 
The following nine ratios are selected to analysis the financial performance of 
selected Banks. 

� Cash Deposit Ratio 
� Credit Deposit Ratio 
�  Investment Deposit Ratio 
�  Capital Adequacy Ratio 
�  Interest Income to Total Funds 
�  Total Assets Turnover Ratio 
� Return on Assets 
� Return on Equity 
� Earnings Per Share 

LIMITATION OF THE STUDY 
The limitations of the study are: 

� The study is related to financial performance of selected public and private 
sector banks. 

� The study is based on the secondary data only and the data collected from the 
bank websites and publication of annual reports. 

� The period of study is five years form 2013-14 to 217-18. 
� The study constraints on limited financial ratios for analyzing the performance 

of selected public and private sector banks in India. 
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DATA ANALYSIS AND INTERPRETATION 

Ratios: 

1) Cash Deposit Ratio: 

Cash Deposit Ratios is the ratio of cash plus balance with RBI by Deposits of 
the banks during financial years. It is measures the liquidity of the banks.  

Cash Deposit Ratio  

Table 1: Cash Deposit Ratio (In %) 

Cash Deposit Ratio 

Years  
Public Sector Private Sector 
SBI Indian Bank HDFC Bank AXIS Bank 

2014 5.81 4.87 6.02 5.97 
2015 6.76 4.84 6.46 6.11 
2016 7.42 5.03 5.77 6.2 
2017 6.82 4.09 5.71 6.89 
2018 5.86 4.12 9.95 7.64 
Mean 6.534 4.59 6.782 6.562 
SD 0.6885 0.448720403 1.795402462 0.69919239 
CV 9.4897 10.22908691 3.777426034 9.38511357 

 

Table exhibits that banks wise Mean, SD and Coefficient of variance of cash deposit 
ratio of selected public and private sector banks. the table shows that cash deposit 
ratio is higher in HDFC Bank (6.782) followed by another private sector bank Axis 
Bank (6.562). Cash deposit is more in private sector banks than public sector banks. 
When compare to SBI and Indian Bank the SBI (6.534) is higher than Indian Bank 
(4.59). But the coefficient of variance is higher in Indian Bank (10.229) compare to 
both public and private sector banks. Indian Bank have got better position when 
compare to both the sectors in Cash Deposit Ratio. 

3. Investment Deposit Ratio: 

Investment Deposit Ratio is helps to understand how much of the deposit is 
being invested in government securities. To meet their day to day liquidity position. It 
can calculate to total investments by total deposits of the banks. 

Investment deposit Ratio  

Table 3: Investment Deposit Ratio (in %) 

Investment Deposit Ratio 

Years 
Public Sector Private Sector 
SBI Indian Bank HDFC Bank AXIS Bank 

2014 28.87 29.16 35.05 42.60 
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2015 29.64 28.00 35.13 40.75 
2016 31.97 28.48 33.13 37.38 
2017 35.54 33.44 31.79 32.47 
2018 38.45 35.55 31.88 32.57 
Mean 32.894 30.926 33.396 37.154 
SD 4.0468 3.367666848 1.634833325 4.62585452 
CV 8.1285 9.183212412 20.42777052 8.03181334 

 

Table exhibits that banks wise Mean, SD and Coefficient of variance of Investment 
Deposit Ratio of selected public and private sector banks. investment deposit ratio is 
an indicator of the rate at which the banks makes investment within available 
deposits.  The table show that mean is higher in Axis Bank (37.154) followed by 
another private sector bank HDFC bank (33.396) than compare to public sector banks. 
The coefficient of variance is higher in HDFC Bank (20.427) when compare to both 
the public sector and private sector banks. The private sector banks have better 
position in Investment Deposit Ratio. 

4. Capital Adequacy Ratio: 

 Capital Adequacy Ratio is the ratio which determines the bank’s capital to 
meet the time liabilities and other risks such as credit risk, market risk and operational 
risk etc. It can be calculate as: 

Capital Adequacy Ratio  

Table 4: Capital Adequacy Ratio (in %) 

Capital Adequacy Ratio 

Years 
Public Sector Private Sector 
SBI Indian Bank HDFC Bank AXIS Bank 

2014 12.96 13.10 16.07 16.07 
2015 12.00 12.86 16.79 15.09 
2016 13.12 13.20 15.53 15.29 
2017 13.11 13.64 14.60 14.95 
2018 12.60 12.55 14.82 16.57 
Mean 12.758 13.07 15.562 15.594 
SD 0.4731 0.405339364 0.900427676 0.69647685 
CV 26.967 32.24458605 17.28289835 22.3898325 

 

Table exhibits that banks wise Mean, SD and Coefficient of variance of Capital 
Adequacy Ratio of selected public and private sector banks. Capital Adequacy Ratio 
is an indicator of the rate at which the banks keep adequate capital and it leads to meet 
unexpected losses arising out of the operations. The table show that mean is higher in 
Axis Bank (15.594) followed by another private sector bank HDFC bank (15.562) 
than compare to public sector banks. The coefficient of variance is higher in Indian 
Bank (32.244) when compare to both the public sector and private sector banks. The 
public sector banks have better position in Capital Adequacy Ratio. 
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5. Interest Income to Total Assets 

The interest income to total income indicates the ability of the bank in 
generating income from its lending. In other words, this ratio measures the income 
from lending operations as a percentage of the total income generated by the bank in a 
year. It can be calculate as 

Interest Income to Total Assets Ratio  

Table 5: Interest Income to Total Assets Ratio (in %) 

Interest Income to Total Assets 

Years 
Public Sector Private Sector 
SBI Indian Bank HDFC Bank AXIS Bank 

2014 7.60 8.14 8.36 7.99 
2015 7.44 8.22 8.20 7.68 
2016 6.95 7.97 8.49 7.80 
2017 6.48 7.34 8.02 7.40 
2018 6.38 6.77 7.54 6.62 
Mean 6.97 7.688 8.122 7.498 
SD 0.5492 0.618603265 0.369891876 0.53546242 
CV 12.692 12.42799776 21.957768 14.0028502 

 

Table exhibits that banks wise Mean, SD and Coefficient of variance of Interest 
Income to Total Assets Ratio of selected public and private sector banks. Interest 
Income to Total Assets Ratio is an indicator of the rate at which the banks earn more 
interest income leads to efficient management of banks total assets. The table show 
that mean is higher in HDFC Bank (8.122) followed by public sector bank Indian 
bank (7.688) than compare to public and private sector banks. The coefficient of 
variance is higher in HDFC Bank (21.957) when compare to both the public sector 
and private sector banks. The private sector banks have better position in Interest 
Income to Total Assets Ratio. 

FINDINGS AND CONCLUSION 

To assess the financial performance of selected public sector and private 
sector banks with the help of financial ratios. The selected public sector banks are SBI 
and Indian Bank and private sector banks are HDFC Bank and Axis Bank. During the 
study period we found that earning capacity of HDFC Bank (49.78) is good but the 
coefficient of variance is good in Indian Bank (4.17). The liquidity ratio represented 
by the Cash Deposit Ratio, Credit Deposit Ratio and Investment Deposit Ratio are 
found to be comparatively better in case of liquidity is good in all the sector banks, 
but private sector banks are higher values than public sector banks. all the public and 
private sector banks have succeeded in maintaining CAR at a higher level than the 
prescribed level 10%. The mean is higher in Axis bank (15.59) but the coefficient of 
variance is higher in Indian bank (32.24) for Capital Adequacy Ratio. The total assets 
turnover ratio is also good in public and private sector banks. with respect to 
profitability ratios, it is observed that the private sector banks have a good in ROA, 
ROE and EPS than public sector banks. Finally, the study is concluding that the 
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private sector banks are better utilised the available resource like assets, advance and 
investments than public sector banks. It was also observed in the study public sector 
banks have not utilised their resource optimally. Hence it is necessary for public 
sector banks to pay more attention on improve their productivity or efficiency of 
employee by training, incentive and proper management.  
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